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Your Investment Success 
A Tomorrow — 
Requires Careful PLANNING Today 


How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task 
over to us is attested by our 
high rate of renewals, which 
have averaged better than 80 
per cent in the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment 
Guidance Provided ' FINANCIAL WORLD RESEARCH BUREAU 


Our peipisidiieis: vitadeniint: daiter- 86 Trinity Place, New York 6, N. Y. 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


(C0 Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


C0 I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C1 Income - 00 Capital Enhancement 0 Safety 


Take the first step toward better invest- It is understood that I incur no obligation by this request. 


ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 


will help you. The fee is surprisingly 
moderate. 
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"Skip the bankroll—just hand over that 
Skipper Sweater!” 


Quality men’s wear since 1864 
Chicago « New York « San Francisco 


Pajamas « Shirts + Sportswear « Knit Underwear 
T-Shirts * Shorts + Ties « Socks * Sweaters 
Handkerchiefs « Gloves _ 














AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


Lorp, ABBETT & Co. 


INCORPORATED 
63 Wall Street, New York 


iota LOS seems y) 
SERBOBKL 


FINANCE COMPANY 


DIVIDEND NOTICE 


The Board of Directors 
has declared a dividend of 
25c per share on common 
stock, payable Oct. 20, 
1946, to stockholders of 
record Sept. 30, 1946. 


S. A. SHOOP 


Treasurer 



































Sept. 29, 1946 








FREE 
Booklets 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 

let, giving name and complete 
address. 





ADDRESS: Free Booklets Departme 
Financial World, 86 Trinity Pl., N. Y. 6, N, 
Primer for Investors — Guide book for 1 
investors to explain the terminology of W, 
Street. Also a section devoted to estates, trus 
and wills. Prepared by the largest N.Y, 
member firm. 
Advantages of Listed Securities—A new book 
let for corporation executives whose compan 
shares are not listed on a stock exchange—th 
many advantages described and explained. 
Uncovering Overlooked Bond Buys—Review 4j 
the bond suggestions of an. investment deal 
firm featuring neglected bonds. in line fo 
rehabilitation. 
How to Obtain a Loan—Valuable information 
is available to any one seeking loans for eithe 
a short or long period of time. 
Agricultural Equipment Yearbook—lIllustrate 
fetes 3 ens farm oe sani with 
ackground statistics for the leading fourtem 
Steel Takes a Beauty Bath pore ey in the field—prepared by a N.YSE 
member firm. 


; 3 . . . I tments in Peacetime— A discussion of 
Imagine steel, the most masculine of a special chemical bath which puts a Hite ot ytd funds, geared to the tempe 
metals, being concerned aboutits good _ tight insulating film over the protec- of the postwar world, affording broad divers. 


. . “ . . . i ly in individual stocks but i 
looks. But if you are a manufacturer _tive zinc coating. After this special industries the surest way of minimizing ‘riche 
of sheet steel products it makes a big Bonderizing process the sheet will in investment selection. 
difference when galvanized steel is take and preserve paint. Tests prove Background to Successful Long tay: ime A ye 


. fi - “ torial booklet giving a resume of the develop- 
finished with paint or baked enamel. that paint on ARMCO PAINTGRIP Steel ment of private trustee practice showing hor 
And it makes an even bigger differ- lasts several times longer than on sound fiduciary principles have applied during 


“ th t century to investment funds of the 
ence to users of your products. ordinary galvanized steel. eaten We . 


“Boston Type.” 
Here’s why. You’ve seen how paint PAINTGRIP is one of many steel Hints to Secretaries—A booklet listing proper 
peels and flakes off ordinary galvanized 


salutations and complimentary closings; list of 
sheets that have made Armco the often miss ae words, rules gor Demetuations 
: : guide to abbreviations, etc. ake request on 
te ee ~— ss fe a leader in the field of special-purpose business letterhead. 

— 1 anes Z =< con act Wi steels. Armco works closely with man- Forging Ahead in Business—lInspirational ani 
the raw zinc coating has dried out the ufacturers to assure the utmost in informative booklet designed for eneausives who 
i i i ; : ave the urge to start now in preparing then- 
essential paint oils and caused failure, beauty, strength and long life for - selves for bigger and more lucrative postwar 

making necessary costly and bother- = major household: appliances and many jobs. eat 
some refinishing. other sheet steel products for homes, Modern Mutual Investment Fund — Brochure 


Armco research engineers found out farms and industry. The American mane Mente, which "aapeias - ekdiiaice 2 
how to stop this unsightly paint peel- §_ Rolling Mill Company, 661 Curtis inesity boos! 6 Bagi sag lle. gti sal we 
ing. The photograph above shows a Street, Middletown, Ohio. Export: twwptieniieda 
long galvanized steel sheet sliding into The Armco International Corporation. Dual Purpose Stocks — Comprehensive analysis 


of a selected list of Convertible Preferrei 
grocks prepared for investors by a_ leading 


\ ) -Y.S.E. member firm. | 3 e 
ComrH Know-As-You-Go Guide—Descriptive leaflet 0 
NW 74 THE AMERICAN ROLLING MILL COMPANY | ‘3, 24z Record Book for investors, 





ee a or ee ote of pany gains ané 
osses. et outli t i stment 
© SPECIAL-PURPOSE SHEET STEELS 7 records,in “automatic” order... 
Behind Your Investment—New booklet answet- 
@ STAINLESS STEEL SHEETS, BARS AND WIRE , ing pertinent questions on Federally insurel 
savings plans, which afford consistently highe 
dividends than other types of investments of 
comparable safety. ’ 


List of 136 Investment Stocks—A selection 0 


6% USE IDLE CASH shares of leading. companies affording income 


and/or appreciation possibilities—priced on a 


YIELD BUY BONDS FIN AN CIAL pricier Seer Descriptive analysis 


of an old established clothing chain that is it 


a position to share in the pent-up demand for 

Increase Your Income to se AD V ER I ISING pale b ne prepared by a_ leading 

HIGH TAXES & LIVING COSTS o aa RE Se Se ee 
In All Its Branches | $PReurticating Lumber Compestcs ava 


bt four leading Lumber Companies available 
Take advantage of the present low market from firm specializing in lumber industrt 


Plans P red—Conference Invited securities. 
SEND FOR SUGGESTIONS vepa f 


Buying Income — Buying income without the 
Albert Frank - Guenther Law | possibility of defaulted interest or passed divi 
Incorporated dends to interfere with income plans of the 


future. This booklet shows you how to elim: 
131 Cedar Street New York 6, N.Y. inate worry and loss from your goal of. finan: 


Telephone COrtlandt 7-5060 oe intaeeeet: 
® : Boston Chicago Philadelphia San Francisco eace © ind I nuesting — Folders describing 
; the methods by which investors may easily 
. Security Adjustment Corp. , and systematically follow time-tested policies 
16 Court St., B’klyn 2, New York. TR. 5-5054 

















of prudent investing. Issued by leading it- 
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Floor of the New York Stock Exchange During a Session 


\ Balance Sheet 
Mt Market: Factors 


As is always the case, the present situation is composed of 
both favorable and unfavorable influences. But the two are 
sufficiently close to balance to preclude a long bear market 


QO" on very rare occasions does 
the economic sky appear to be 


almost completely cloudless. When 
it does, there’s sure to be trouble just 
ahead. History demonstrates clearly 
that the danger of stock market col- 
lapse is never so near as when it 
seems most remote. Conversely, the 
maxim that it is always darkest just 
before dawn has proved a reliable 
guide to stock market operations. At 
present, many constructive influences 
are at work, but they are offset by 
other important factors which will 
have the opposite effect. The latter 
are sufficiently serious to indicate 
that the market decline may still have 
considerably further to go, but they 
furnish no basis for anticipating a 
serious or protracted collapse such as 
that which followed 1929. 

Turning first to the market itself, 
prices prevailing early this year for 
numerous equities had far outrun 
their earning power. Instances of 
stocks of merely average quality sell- 
ing at 25 or 30 times earnings, or 
even higher, were not uncommon, 
The decline since late May, amount- 
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ing at present levels to nearly 20 per 
cent in the Dow-Jones industrial av- 
erage and almost 30 per cent in the 
rail average, has corrected much of 
this overvaluation, assuming that cor- 
porate earnings in general will not 
drop markedly below recent levels. 


Caution Urged 


This assumption, however, should 
be examined critically before being 
accepted. As applied to the railroads, 
it is clearly justified if the definition 
of “recent months” is taken to in- 
clude the second quarter as well as 
July and August. On the other hand, 
even the latest earnings reports of 
the nation’s carriers are not such as 
to*inspire much enthusiasm, a cir- 
cumstance which is at once the reason 
and the justification far the poorer 
relative market performance of this 
group as compared with industrials. 
The long delay in granting badly 
needed rate relief is one of the major 
adverse factors which must be reck- 
oned with. 

The industrial earnings outlook is 
brighter, though subject to a number 


of uncertainties. Here too, profits 
are improving as compared with the 
early months of the year, but ina 
number of groups they could and 
should be much better. Profit mar- 
gins have been squeezed between 
labor union demands on the one hand 
and OPA ceilings on the other. This 
situation is bad enough now, but 
could easily get worse since no end 
has yet appeared to the steady stream 
of wage demands and another round 
of such demands in basic industries is 
a distinct possibility. 

This need not necessarily result in 
another round of crippling strikes, 


however. As prices of more and more ~— 


items are decontrolled during coming 
months, industry will be increasingly 
able to offset rising wage costs by 
hiking prices. But there is a limit to 
the consumer’s willingness and even 
his ability to pay continuously higher 
prices and the ultimate result might 
well be a buyers’ strike and a fairly 
drastic readjustment in costs and 
prices. From the long term stand- 
point, this would be decidedly bene- 
ficial, but its immediate effects would 
be painful. 

In. addition to inadequate profit 
margins, many industries—most no- 
tably the automobile manufacturers— 
are plagued by low production rates 
because of material shortages and low 
worker productivity. The shortage 
problem should work itself out within 
a reasonable period, since it is due 
primarily to strikes and inadequate 
price ceilings, but output per man 
hour, even where production is not 
held down by other restrictive influ- 
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ences, is well below pre-war levels 
and so far has shown no signs of sig- 
nificant improvement. 

The prohibition of margin trading 
in listed stocks has had mixed ef- 
fects. There was no flood of necessi- 
tous selling due to margin calls in 
the September break such as charac- 
terized 1929 and, to a somewhat less- 
er extent, 1937. On the other hand, 
the cash trading requirement un- 
doubtedly prevented a_ considerable 
amount of “bargain” buying on mar- 
gin after the break had taken place. 
On balance, the two influences prob- 
ably come near cancelling out from a 
price standpoint, the chief remaining 
effect being to cause unusually thin 
markets. 

There seems little question that the 
years-long uptrend in the bond mar- 


ket has finally come to an end. This 


trend has progressively increased the — 


relative attraction ‘of common stocks 
as income commitments. However, 
bond yields are still extremely low 


and it does not seem likely that they 


will show any very appreciable rise 
for a long time to come. Thus, while 
it is improbable that stocks will gain 
any further advantage over bonds on 
an income basis, the advantage they 
already possess is substantial, and. 
would become even more compelling 
if equity prices were to suffer any 
further significant weakness. _ 

The tremendous savings accumu- 
lated by individuals during the war 
years theoretically constitute a reser- 
voir of buying power for securities. 
But the flood of new issues sold this 
year has siphoned off much of the 


purchasing power which might other. 
wise have been directed into standard 
securities, and many of these new is. 
sues have not yet been adequately di- 
gested. 7 

Public purchasing power has been 
improved by a substantial reduction 
in mortgage debt and other long term 
obligations, and is being maintained 
by current high levels of employment, 
payrolls and farm income. On the 
other hand, short term debt has risen 
considerably, though not dangerously, 
within the. past year as automobiles, 
refrigerators and other durable goods 
were purchased on the installment 
plan. 

The troubled state of international 
relations has rated frequent mention 
in recent months as an adverse influ- 

Please turn to page 19 


Texas Company—An Investment {hil 


a) ie practically every city, town 
and village . . . on every high- 
way ...on farms, railroads, airlines, 
in mines, industrial plants, ships, 
homes . . . in all the 48 States... 
the name Texaco is intimately inter- 
woven in the fabric of American liv- 
ing.” Thus The Texas Company 
summarizes the public acceptance of 
its Fire Chief and premium grade 
Sky Chief gasolines, Havoline lubri- 
_ cating oils and greases, and other 
products. 

It might add that marketing facili- 
ties serve numerous foreign coun- 
tries. And it might conclude that, 
in addition to providing large quan- 
tities of regular and aviation gasoline 
for government use, it has been 
awarded contracts covering the ma- 
jor part of U. S. Navy lubricating oil 
and grease requirements, for ten con- 
sécutive years. 

What the customer generally does 
not fully realize is the great size and 
vast scope of the business behind 
these products. From over 10 mil- 
lion acres in almost all important do- 
mestic fields, and net interests equiv- 
alent to 155 million acres abroad, this 
$833 million industrial giant last year 
had a net crude oil production of 86.4 
million barrels, purchasing an even 
greater 95 million barrels. Some 6,- 
500 miles of crude oil pipe lines de- 
livered 146 million barrels and 20 re- 
fineries ran 124 million barrels of 
crude through their stills. 
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Principal consolidated foreign op- 
erations are in Colombia and Vene- 
zuela but of great importance are un- 
consolidated interests. Not reflected 
in 1945 earnings were 50 per cent 
equities in Bahrein Petroleum (Per- 
sian Gulf) equivalent to 47 cents per 
share, and in Arabian-American 
(Saudi Arabia) equaling 16 cents per 
share. Both are expanding, and the 
half-owned new Trans-Arabian Pipe 
Line contemplates a pipe line from 
Arabia to the Mediterranean Sea. 

Unlike most producers, Texas last 
year added sufficient new under- 





Texas Company 


*Gross {Gross ¢§Depr., Per 

Produc- Optg. Depl, Share Divi- 
Year tion Income _ Etc. Net dends 
1929.. 50.7 $213.3 $44.2 $5.34 $3.00 
1931.. 33.6 1388 41.0 D101 2.25 
1936.. 539 337.5 320° 410 1.50 
1937... GOS -.@762 . 332.: 582 250 
1938.. 58.5 348.9 363 2.13 2.00 
1939.. 75.0 365.3 41.5 3.02 2.00 
1940.. 99.1 350.3 524 2.90 2.00 
1941.. 869 405.3 443 4.77 2.50 
1942.. 76.7 412.4 40.1 3.22 2.00 
1943.. 84.7 -459.7 a51.1 3.83 2.00 
1944.. 98.7 545.0 a72.2 4.85 2.50 
1945.. 1016 577.1 a77.1. 461 .250 
Six months ended June 30: 
1945.. N.A. N.A. NLA. 2.39 1.00 
1946... N.A. N.A. N.A. 2.63 1.50 





* Millions of barrels. t Millions of dollars. 
§ Including leases forfeited, amortization of drill- 
ing costs, etc. a—Includes amortization of emerg- 
ency facilities, $5,473,684 in 1943, $13,693,095 
in 1944, $17,358,002 in 1945. D—Deficit. 
N.A.—Not available. 


ground reserves through discoveries 
in West Texas and Louisiana and 
from further development in éxisting 
fields, to offset its unprecedented 
withdrawals. A considerable amount 
of prospective acreage was acquired 
for future development and all 
branches of the business are included 
in future expansion plans. 

Active in research, such as in 100- 
octane aviation gasoline and in the 
synthetic rubber ingredient butadiene 
during the war, company is. develop- 
ing an especially promising business 
in petroleum chemistry. Jointly 
owned (with American Cyanamid) 
Jefferson Chemical plans a large new 
plant to utilize refinery gases to pro- 
du¢e chemical intermediates. Recent- 
ly organized Carthage Hydrocol, in 
which Texas is part owner, will ‘com- 
mercialize manufacture of high oc- 
tane gasoline from natural gas. 

The accompanying figures speak 
for themselves. In addition to the 
picture they show, is the fact that this 
capably and aggressively managed 
enterprise and its predecessors have 
an unbroken dividend record dating 
from shortly after the turn of the 
century. Present payments are wide: 
ly covered by conservatively stated 
earnings and backed by a powerful 
treasury position. The stock is en- 
titled to relatively high investment 
rating among oil shares and _ present 
prices around 58 afford a yield of 43 
per cent. 
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RETAIL SALES VS. DISPOSABLE INCOME 
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Retail Sales 


Artificially High? 


ranged from a low of 57 per cent in 
1934 to a high of 62 per cent in 1939 
and averaged about 60 per cent. The 
abnormal lows of 56 per cent in 1932 
and 55 per cent in 1933 can be ac- 










" counted for by the extreme uncertain- 
‘ ties of the times and the reluctance 
"(Volume running well above previous peaks, and of all segments of the population to 
spend beyond their absolute needs. 
it / double 1940. But picture doesn’t look so inflated With the inauguration of the coun- 
- . . ‘ . try’s defense program in 1940, na- 
| { when income level and price changes are considered tional income spurted upward and the 
. following year established a new peak 
ales of retail trade establishments a close correlation to volume of retail for the first time since 1929. At 
) this year are shattering all previ- _ sales. the same time, retail sales exhibited 
Hous records. Performance for the Except for the two sub-depres- an essentially: similar trend. In each 
‘“ @ first six months indicates that volume sion years, 1932 and 1933, the lines of the subsequent war years income 
D @ will probably exceed $90 billion for of income and sales follow an almost established successive peaks, reach- 
*° the full year, surpassing by 24 per parallel pattern from 1929 through ing a level in 1945 more than double 
ly HM cent the previous peak of $74.6 bil- 1939. How closely aligned were the that of 1939. And while retail sales 
I) HM lion reached in 1945 and almost trends in the period is further indi- also moved upward, they lagged con- 
“ # doubling 1940’s $46.4 billion—as well cated by the nearly equal height of siderably behind: the income trend, 
” BH as 1929’s $48.5 billion, a peak that the bars representing sales as a per- the bars-in the chart varying be- 
tM was not topped until 1941. The mag- centage of income. The actual ratios tween 50 and 54 per cent. It was not 
i nitude of the current and recent fig- : 
 @ ures has naturally raised the question 
“ #@ whether the present pace is likely to 
continue or whether it is temporary, 
x pre. intensified liquidation . of Paper Movement Still 
, onsumers’ long unsatisfied wants. 
. The significance of the trade vol- Halted hy Strike 
pee . a ie P* ee, eRe No more than é weeks old, New York City’s general trucking strike shows 
; a fairly effectively by ref- _’ no signs of early settlement, and as a result the movement of book and maga- 
ence to various other statistics of zine paper has been seriously restricted. Because of FINANCIAL WorLD’s dwin- 
1¢ the nation’s economic activity. The dling paper supply, it has been necessary to continue a 24-page issue. A return 
2. trend of national income is probably to the usual 32-page size will be made as soon as possible, 
d After lying in the freight yards for more than a month, paper for FINANCIAL 











the most reliable guide to trade condi- 
tions since consumer spending, for 
the most part, is restrained only by 
individual buying power. In normal 
periods in the past, as demonstrated 
by the chart, disposable income (i.e., 
after taxes) of individuals has shown 
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of the October number. 


Wor.p’s Appraisals has been trucked to the printing plant, and subscribers will 
shortly receive their copies of the October issue. 
was reluctantly decided to omit the September edition in order to speed delivery 


As previously explained, it 








because the buying public chose to 
depart from its traditional spending 
habits that the relationship between 
income and. sales ceased to prevail 
but rather that expenditures were 
curbed by the inadequate supplies of 
civilian merchandise. 

With the end of the war and ih- 
creasing amounts of civilian goods 
available, sales in the first six months 
of 1946 were at a rate 24 per cent 
ahead of last year although dispos- 
able income has increased only nom- 
inally. Continuance of the same rate 
of income and sales throughout the 
year would raise the ratio to about 
66 per cent, 6 percentage points high- 
er than the prewar average. But 


Better Outlook 


D rought in a large section of the 

corn belt prior to the middle of 
August caused the U. S. Department 
of Agriculture to reduce its 1946 corn 
crop prediction by about 122 million 
bushels between the first of August 
and the first of October. Even 
then, it stands at 3,374 million bush- 
els. This still anticipates an 11.8 per 
cent gain over last year’s final out- 
put of 3,018 million bushels, and an 
increase of 5.3 per cent over the pre- 
vious record of 3,203 million bushels 
in 1944, 

In mid-August the Department re- 
moved restrictions on corn inven- 
tories, permitting processors to pur- 
chase season requirements irrespective 
of their stocks on hand. And the De- 
control Board shortly thereafter ex- 
empted corn from recontrol, clearing 
another handicap. Profits, especially, 
will be helped by termination of price 
controls on finished products. 

Only a little over three months 
ago, actual shutdowns were witnessed 
in numerous plants and were threat- 
ened for the whole industry, while 
deliveries: to customers’ were being 
reduced as much as one-half. And 
it was as recently as the first half 
of 1946 that the industry’s leader, 
Corn Products Refining, reported 
common share earnings at a bare 14 
cents as against $1.24 a year before, 
while the four next largest companies 
showed gains almost wholly reflecting 
savings from tax reductions. 

It might be noted that recent earn- 
ings of these companies depart con- 
siderably from prewar ° averages, 
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considering the lag during the preced- 
ing four years the current rate cannot 
be regarded as inflated. 

To demonstrate, if we take the 
prewar average of 60 per cent as the 
normal relationship of sales to dis- 
posable income, it develops that pur- 
chases of retail goods postponed dur- 


ing the war had an aggregate value 


of about $42 billion, and the higher 
than normal rate of sales this year is 
indicated to amount to only about $8.5 
billion. Obviously the current rate 
could continue for several years be- 
fore exhausting the indicated backed- 
up demand. ; 
Furthermore, the postponement of. 
purchases during the war years neces- 


sarily had its counterpart in a tre. 
mendous boost in the rate of jndivid. 
ual savings, these averaging 27 pe 
cent of disposable income from 1942 
through 1945 compared with the 
1935-1939 average of 8 pef cent. The 
actual amount of such savings to. 
taled no less than $150 billion for the 
past. five years, against $27 billion 
in the five prewar years. With this 
backlog of purchasing power, con- 
sumers in general undoubtedly have 
the ability to finance their accumu- 
lated wants, 

~The larger volume of trade in re. 
cent years, as measured by dollar 
value, considerably exaggerates the 

Please turn to page 20 
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which may afford the better clue to 
the future. Corn Products, for ex- 
ample, had over $6 million ($2.37 per 
share) “other income” both in 1935 
and 1937, but this item contributed 
less than $1.9 million (75 cents per 
share) on average since Pearl Har- 
bor. The principal source is divi- 
dend receipts from many subsidiaries 
abroad, now in process of recovery. 

Corn Products set aside no less 
than $7.29 per share for income taxes 
and EPT back in 1942 but had re- 
duced these reserves to $1.99 per 
share by last year and thus shows no 
material benefit from current tax sav- 
ings. Its six months’ statement this 
year (which represented the net of a 
first quarter loss of 59 cents and a 
second quarter profit of 74 cents) 
took no credit for. possible EPT 
carryback, which will be adjusted at 
the year’s end. Its prewar record was 
the most stable of the group and the 
1932-41 decade averaged $3.18 per 
share without a single loss. 

Penick & Ford, also, was free of 
deficits during 1932-41, net averag- 
ing $3.12 per share. American 
Maize Products lost $1.61 per share 


in 1937 but averaged $1.54 in the 
ten-year period. Staley had deficits 
of 46 cents in 1937 and 7 cents in 
1935 and averaged 88 cents per share. 
Clinton, then largely a candy com- 
pany, lost $3.66 in 1937, $2.60 in 
1935 and 81 cents in 1932, but av- 
eraged 26 cents per share. Where 
necessary, these calculations reflect 
adjustment for split-ups or stock divi- 
dends. 

Reference to the tabulation will 
show first half gains of these four 
companies, this year over last, more 
or less in proportion to 1945 tax 
burdens. During the four war years 
1942-45, average net equalled $2.74 
for Corn Products, $3.73 for Penick 
& Ford, $2.04 for American Maize, 
$1.98 for Staley, $1.96 for Clinton. 

Excepting for 3.1 per: cent on 
Staley, whose 30-cent quarterly divi- 
dend after a 100 per cent stock divi- 
dend may not indicate the full-year 
policy, the corn processors’ equity 
shares yield between 3.9 and 5.0 per 
cent on current prices. Considering 
the much improved trade outlook, all 
payments appear likely to be cot 
tinued. 


The Corn Refining Leaders 


Share Earnin 


—— 
7—Year 1945— 
et 


Pretax N 


Am. Maize Products...... $3.88 
Clinton Industries ........ 5.75 
Corn Products ............ 4.42 
Penick & Ford............ 8.89 
Staley (A. E.) M’fg...... *10.10 





$1.91 
1.86 
2.74 
3.67 
#2.48 


(oss 1988 dend. = Price’ «Yield 
N.A. NA. $125 25 5.0% 
$1.06 $124 160 32 500 
ia Oi Oe ae 88 
152 158 300 68 44 
*1.37 *2.36 $120 39 3:1 


* Adjusted for 100% stock dividend in July, 1946. t Assuming continuation of quarterly dividend 
paid after 100% stock dividend. N.A.—Not available. 
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Cigarette Shares 
In Better Position 


Second price increase this year widens profit margins, 


improves dividend coverages. Shares long in above- 


average investment position. 


he position of the shares of cig- 

arette makers has been improved 
substantially by new increases in sell- 
ing prices announced ten days ago by 
the principal makers. The rise is the 
second this year. The first, of 25 
cents per thousand cigarettes, was 
granted by OPA six months ago. 
Following decontrol of tobacco prices 
in July, Liggett & Myers advanced 
the price of Chesterfield cigarettes 22 
cents per thousand, but other makers 
failed to follow its lead and the in- 
crease was rescinded. The latest rises 
range from 23 to 25 cents. 


Consumption Increasing 


Even with the latest advance in 
price, margins of the principal makers 
are still slightly below the prewar 
average, but with continued growth 
indicated in consumption, over-all re- 
sults promise to be highly satisfac- 
tory and well above both 1945 levels 
and 1937-41 five-year averages. On 
the basis of prices in effect prior to 
the latest rise it had been estimated 
that earnings of the leading concerns 
would run from 30 to 40 per cent 
above 1945. Greater benefit, of 
course, will accrue in 1947 as the cur- 
rent higher price will be in effect for 
only eleven weeks of this year. 

Consumer reaction to the advance 
of one cent a package at retail is yet 
to be determined, but with the nation- 
al income at a high level and civilian 
employment at a peak of 58 million, 
it is improbable that the long term 
rising tide of consumption will en- 
counter any material interruption. 

Around midyear there were some 
indications of a setback in produc- 
tion, following the May output of 
32.6 billion cigarettes, which topped 
the previous monthly peak of 32.5 
billion set in October a year ago. July 
withdrawals for domestic cpnsump- 
tion dropped to 25.4 billion, but Aug- 
ust saw a rebound to 28.9 billion. Pro- 
duction for the full year is expected to 
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A look at the leaders 


equal, or to exceed 'slightly, the 1945 
output of 335 billion. 

Uncertainties over the life of OPA 
controls, over-stocking in May and 
strikes affecting distribution account- 
ed for the June-July slump, but the 
August upswing brought the eight- 
month total of tax-free shipments and 


_ withdrawals for domestic consump- 


tion to more than one billion above 
the corresponding period of 1945. 

Inasmuch as tax-free shipments 
for the armed forces and for other 
exports comprised a much greater 
proportion of 1945 totals than in the 
current year, it is obvious that in- 
creased civilian purchases more than 
offset the loss of sales to the Govern- 
ment. Red Cross and UNRRA tak- 
ings also have been dropping away 
and are slated to disappear, at least 
as factors of importance, but this is 
unlikely to affect the general uptrend 
of consumption. 

Labor costs have increased as in 
other fields of industry, but labor en- 
ters only modestly into the cost of 
cigarettes. In the three years 1943-45 
unit labor costs in the entire tobacco 
industry increased only 4.7 points, 
from 130.8 to 135.5 (1939 equals 
100), according to the U. S. Depart- 
ment of Labor, as compared with 10 
to 30 points in other industries, while 
output per man-hour rose from 103.5 
to 118.7 in the same index. 

The important cost factor in the 
production of cigarettes is the price 
of tobacco. Since 1940 the cost of 
all cigarette tobaccos has _ almost 


tripled—from an average of 23.6 cents 
per pound in 1940 to 62.3 cents per 
pound in 1945. Less than 50 per cent 
of the tobacco used is of flue-cured 
types; just over 30 per cent is burley 
with other tobaccos contributing the 
remainder of 20 per cent. 

Selling prices are higher than in 
the prewar years, the increases prac- 
tically closing the gap between in- 
creased unit cost and sales prices. In 
1940 the average monthly wholesale 
price for cigarettes was $5.64 per 

thousand; just .prior to the most re- 
cent rise the average stood at $6.255. 

Net sales for the five companies 
shown in the tabulation are not en- 
tirely comparable because of the 
sharp reduction in the sales of tax- 
free cigarettes in 1946 as compared 
with 1945. Sales totals include the 
cost of stamps, which is borne ini- 
tially by the manufacturer but passed 
along to the consumer. 

This modifies to some extent the 
significance of the gain in American 
Tobacco sales in the first half of this 
year which were at the rate of more 
than $700 million for the year, and 
the similar gain showed by R. J. 
Reynolds to a rate of almost $600 
million for the year. | 


Gains Impressive 


Nonetheless, the gains are impres- 
sive and in view of the great improve- 
ment in profit margins since April 
there is warrant for assuming that 
earnings gains for the full year (none 
of the companies published interim 
statements) will exceed 50 per cent 
in the case of the three leaders, pos- 
sibly as much for Lorillard, and will 
be highly satisfying in the case of 
Philip Morris. 

The tobacco shares have long en- 
joyed a high degree of favor among 
investors, and at recent prices pro- 
vide above-average yields considering 
their long earnings and dividend 
records, improving prospects and 
current high coverage of dividend 
requirements. 


The Five Leading Cigarette Makers Compared 





#Earned 
Per Share Dividends 
r—*Net Sales— -——Annual——,, 7-——- Paid-—_, Recent Indic. 
1945 $1946 1944 1945 1945 71946 Price Yield 
American Tobacco .... $557.6 $351.0 $3.73 $3.69 + 25 $2.50 81 4.0% 
Liggett & Myers....... 399.2 a98.2 4.25 4.30 3.50 2.25 91 3.8 
Lorillard (P.) Fevaidess 126.4 55.4 1.30 1.27 1.00 0.75 23 4.3 
Philip Morris ......... b178.7 case) 02.92:.b267 .<225, 150 . 0 3.8 
Reynolds r) Re ee 431.0 294.1 1.78 1.89 1.60 1.05 41 3.9 
* Ya millions. t Declared or paid to October 15. § Six months to June 30. {Interim earnings 
reported. a—Three months ended March 31. b-——Fiscal year ended March 31. c—Adijusted; 
paid in 1945, 37% cents on $5 par stock, $3.50 on $10 par stock. 
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News and Opinions 


on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, October 16, 1946 


-American Cable & Radio Cc 
_ Although 10 points under the 1946 
high, stock still is unattractive, around 
7. (No divs. ever paid.) Largely due 
to higher wages unrecovered in rates, 
expenses for the first half of the year 
were up $1.5 million over year before 
despite $1 million less business, and 
a 5-cent deficit compared with earn- 
ings of 40 cents per share. There 
was neither a debit for nor credit 
from tax reserves this year, whereas 
over $1 million was charged in the 
1945 period. Capital needs probably 
would bar early dividends even if 
justified by earnings recovery. 


Gabriel Company Cc 
Despite favorable trade outlook, 
shares are speculative ; recent price 12. 
(Qu. div. incr. from 10 to-25 cents in 
Sept.) Notwithstanding removal to a 
larger plant, necessitating a three- 
week shutdown, September quarter 
operations are said to have been profit- 
able. First-half net was 54 vs. 58 cents 
per share a year before. Since twelve 
successive prewar deficit years, some 
diversification has resulted from ac- 
quisition of flexible tubing and brass 
coupling lines and by wholesaling 
products of other companies. 


Industrial Rayon B 

Price of 43 for this rapidly grow- 
ing synthetic fiber leader is supported 
by new earning power. (Adj. to pres- 
ent stk., qu. divs. incr. from $1 to 
$1.50 an. rate in June, $2 in Sept.) 
The only public information on sales 
this year, released through SEC, was 
that June quarter volume was close to 
a $40 million annual rate as against 
$32.9 million in 1945. Despite $1.72 
vs. $1.02 taxes, first-half net rose to 
$2.72 from 46 cents per share a year 
before, adjusted for 2-for-1 split-up in 
March. With benefits from 1942-44’s 
$19 million expansion now being 
realized, a new $25 million program 
is in progress. (Also FW, Mar. 27.) 
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Lehigh Valley D+ 

Too speculative for average port- 
folio; price, 8. (No com. dws. 
since 1931.) After five successive 
monthly deficits, a small profit was 
earned in July and a larger one in 
August, and later earnings may about 
eliminate an eight-month deficit of 


$1.24 vs. $1.11 lost a year before. 


However, no appreciable full-year 
earning power appears likely until 
freight rates are substantially higher 
and the 1938 debt readjustment was 
but a temporary solution for this an- 
thracite carrier. 


Lerner Stores iB 

At 29, stock does not appear par- 
ticularly attractive. (Reg. qu. divs. at 
$1.25 an. rate plus 25-cent Oct. 
extra.) A $2.2 million (4.4 per cent) 
sales gain in the six months through 
July over the 1945 period produced 
$1.1 million (22.2 per cent) smaller 
pretax net, reflecting unsatisfactory 
profit margins. However, with taxes 
cut to $1.20 from $3.01 per share, re- 
ported net rose to $2 from $1.13 per 
share. Lerner’s 179 stores merchan- 
dise women’s popular-priced apparel 
and are located in 41 states and the 
District of Columbia, with some con- 
centration on the New York metro- 
politan area. January 31 cash and 
marketable securities alone totalled 
$14.3 million vs. $9.3 million total 
current liabilities. 


Nat'l Bellas Hess Cc 

Encouraging but slow progress 
appears amply appraised for the pres- 
ent at 5 on the N. Y. Curb. (Paid 
single Sept. divs. of 7 cents in 1945, 
25 cents in 1946.) Continuing its di- 
rect mail order business, company 
entered the retail store field in- 1942, 
now has six, and plans others. Presi- 
dent Marks reports a good reception 
to expanded line of radios, electrical 
goods and kitchenware. In the fiscal 


_year ended July, sales advanced to 


$14.5 million from $12.6 million in 
1944-45 and a low of $3.3 million in 
1940, when results were unprofitable, 
Net reached a new high in 1945-4 
of 33 vs. 15 cents a year before. 


Union Tank Car B+ 

Principal attraction is a 5.3% in 
come yield, at 38. (Reg. qu. divs. a 
$2 an. rate.) Company earned money 
throughout the depression and has 
paid dividends a third of a century 
without interruption, at rates ranging 
between $1.20 (1934-36) and $2.25 
(1943). Under conditions prevailing 
in the first half of 1946, grosss operat: 
ing income was more than halved to 
$5.8 million from $12.5 million a year 
before, yet net jumped to $1.45 from 
95 cents per share. However, the lat- 
ter was after $4.58 taxes and the 
former after but 43 cents taxes ant 
including 68 cents credit from rte 
serves, to offset war-deferred repairs. 
The largest tank car lessor has er 
clusive contracts for entire require 
ments of most Standard Oil com- 
panies. 


Western Auto Supply B 

Under present conditions, this nor- 
mally cyclical stock’s impressive sales 
and earnings gains appear fairly rec- 
ognized at 69. (Qu. divs. incr. from 
$2 to $3 an. rate in May.) Should 
it no more than match last year's 
second half, company would show: 
final 1946 net of $7.77 per share, for 
the six months through June returned 
$4.88 vs. 73 cents per share a yeal 
ago. Although year-to-year sales 
gains could hardly be expected to cot 
tinue the first half’s 108 per cent raté, 


the third quarter registered a 768 
per cent increase (September alont 
63.6 per cent). Wholesale sales to as 
sociated stores, started only in 1935, 
now almost match company’s own ft 
tail store volume, at $34.6 million and 
$39.8 million, respectively for 194 
through Sept. (Also FW, Mar. 6.) 
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Of Investment 


Basic Principles 


CUCCeSS 


What to Look for in an Income Account 


n the long run, the price of a stock 
| and the investment rating of a cor- 
porate bond both depend on the earn- 
ings of the issuing company. Thus, 
the income account is normally the 
most important single source of in- 
formation bearing on the speculative 
or investment merit of a security, and 
should be closely studied. Mere ac- 
ceptance of the stated figures on in- 
terest coverage or earnings per share 
of stock is far from sufficient, since 
the significance of such data depends 
entirely on the policy of the manage- 
ment in determining the nature and 
amount of the many deductions and 
additions which must be made before 
computing final operating results. 


Sales Volume 


The first item appearing in the 
average earnings statement is sales 
volume or, in'the case of utility, rail- 
road or service industries, total reve- 
nues. The effectiveness of the sales 
department’s efforts can be appraised 
by comparing the ratios of sales to 
inventories, receivables, net or gross 
plant, productive capacity and actual 
unit production with the similar re- 
lationships evidenced in prior years 
and also with those displayed by 
other companies in the same line of 
business. In highly cyclical indus- 
tries, large year-to-year fluctuations 
in total volume are to be expected 
but in more stable fields any unusual 
variation in gross revenues calls for 
thorough investigation. In cases 
where a company’s total revenues 
consist of dividends and interest on 
securities of subsidiary operating 
units, it is necessary to examine the 
financial and earnings status of the 
latter as well as the parent company, 
since the subsidiaries may mot be 
earning their dividends. 

Where sales figures are published, 
cost of sales is also given or can be 
computed by simple subtraction. The 
ratio of this item to sales, usually 
called the operating ratio, is extreme- 
ly important since it indicates. the 
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amount of the company’s profit mar- 
gin. This should also be checked 
against the experience of the same 
enterprise in previous years and 
against the records of other com- 
panies, but care should be exercised 
to make sure that cost of sales in one 
case does not contain items deducted 
separately in the. statement with 
which the comparison is being made. 
The trend displayed by the operating 
ratio from year to year is quite as 
important as its actual’ level at any 
given time. 

.The next item in a statement is 
often “other income,’ changes in 
which can very easily distort the 
amount carried down to net. Divi- 
dends and interest received on se- 
curities held as investments fall in 
this category, as do dividends re- 
ceived from non-consolidated sub- 
sidiaries. Such revenues are quite 
properly included in an income ac- 
count if the investments are sound 
and may be expected to continue pay- 
ments, but “other income” is some- 
times used as a dumping ground for 
non-recurring items such as tax re- 


funds, sale of fixed assets or tem- ~ 


porary investments, upward revalua- 
tion of plant, inventories or re- 
ceivables and similar revenues which 
should be regarded as surplus adjust- 
ments rather than as income. Divi- 
dends received from non-consolidated 
subsidiaries, when not earned, are 
also somewhat out of place in an earn- 
ings statement. 


Non-recurring Expenses 


Non-recurring expenses also creep 
into an income account occasionally. 
They may result from property 
abandonments, losses or writedowns 
on inventories, receivables, plant or 
investments, from losses from floods 
or litigation, premium on retirement 
of capital obligations, etc. 
propriety of treating these surplus ad- 
justments as deductions from income 
depends on the’ individual case, but 
if. such items are large, net income 


The - 


may be considered to be at least 
slightly understated. 

The adequacy of depreciation 
charges is very difficult to gauge, and 
(at least in industrial companies) 
their size is dependent on the policy 
of the management. This charge is 
probably a greater contributor to 
over- or under-statement of earnings 
than any other. A rough approxima- 
tion of the amount which might be 
considered normal may be obtained 
by comparing the ratio of deprecia- 
tion to plant with that obtaining in 
the past and with the ratios existing 
for other units in the same field. It 
should be remembered, however, that 
some companies base depreciation en- 
tirely on plant valuations whereas 
others vary their provision in accord- 
ance with changes in production. 


Depletion Charges 


Extractive enterprises are faced 
with the prospect of eventual exhaus- 
tion of their earning assets and most 
such units accordingly charge off sub- 
stantial amounts for depletion; the 
equities of companies which do not 
follow this policy should not: capitalize 
reported earnings so generously as 
would be the case if provision had 
been made for depletion. Computa- 
tion of depletion per barrel or per 
ton of production gives a fairly good 
index of the sufficiency of the charge, 
but some allowance should be made 
for the amount of ore or crude oil 
still remaining in the company’s prop- 
erties. Maintenance and repairs, like 
depreciation and depletion, may be so 
conservative or the reverse as to dis- 
tort reported earnings substantially. 

Interest charges may be accepted at 
face value, but this item is sometimes 
combined with amortization of bond 
discount, in which case the question 
arises of, whether this discount is be- 
ing charged off over the life of the 
bonds in connection with whose sale 
it arose, or is being written off over 
a comparatively short period ; the lat- 
ter course would result in understate- 
ment of net income. The relationship 
of interest charges and preferred divi- 
dends to earnings available for these 
charges determines the capital lever- 
age factor of the common stock—an 
important consideration, particularly 
in fields subject to wide cyclical earn- 
ings fluctuations. Interest coverage 
—that is, the number of times inter- 
est charges are earned—is a highly 
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Pros and Cons After such a sharp 
In The break in the stock 

market, which was 
Outlook one of the steepest 
within so short a period in recent 
years, the natural sequence is the 
development of pessimism to replace 
optimism on which the long bull 
market had fed for more than four 
years. 

Under these new circumstances it 
is advisable to rationalize the pros 
and cons of our fundamental eco- 
nomic conditions in an effort to deter- 
mine what our position really is at 
this time. 

Those who hold that the market’s 
decline forecasts a prolonged bear 
market base their views on our labor 
unrest, the interference with produc- 
tion, the vicious spiral of wage in- 
crease, possibility of.a buyers’ strike, 
and accumulation of inventories at 
inflated price levels. Their con- 
tention is that the unfavorable fac- 
tors contain the ingredients of a 
forthcoming depression. 

Logic would be with them were it 
not for the fact that the foreseeable 
future is entirely different from that 
which ushered in the great and pro- 
longed depression of the thirties. At 
that time’ we were at the peak of a 
period of prosperity fostered by ab- 
normal inflationary conditions; com- 
modities were bringing prices which 
needed only the withdrawal of the 
plug to bring about a sharp collapse. 
Copper was then 18 cents a pound 
but fell within a short period to as 
low as 4 cents and other important 
commodities declined as sharply. This 
all occurred in the midst of plenty. 
No parallel situation exists today. 

However, there remains one pos- 


/ 


sibility that cannot be eliminated from © 


the contention of the bearishly in- 
clined, and it is that if the upward 
spiral of wages continues much 
further the profit margin would be 
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washed out. Without a fair margin 
of profit industry will not function 
and there would thus develop unem- 
ployment on a large scale. However, 
labor is beginning td realize that this 
probability could kill the goose which 
has been laying golden eggs and their 
leaders now are clamoring for decon- 
trol of government checks and for 
increased production through in- 
creased use of manpower. Only in 
that manner can they succeed in 
bringing living costs down to a more 
reasonable basis. 


Demand On the other hand 
End To the edge of the 

argument favors 
Controls those who contend 


that our era of prosperity is far from 
over and that the market break, 
sharp as it was, was simply a read- 
justment to more normal conditions. 
They compare it to the break follow- 
ing World War I. Its duration was 
short, to be followed by seven long 
years of prosperity. Another factor 
they cite as responsible for the break 
is what the elder Morgan described 
as “undigested securities’ which 
could not be absorbed. That this 
was a fact is now generally conceded. 
The over-speculation finally killed it- 
self. 

However, looking over and beyond 
the forest of the current uncertain- 
ties, a brighter picture unfolds, which 
can be impaired only if it is mis- 
handled. " 

What we are suffering from now 
is scarcity of many products. The 
people have a record total of available 
capital. Savings deposits tell that 
story. Corporations are well forti- 
fied with cash, and have reduced their 
liabilities to a low point. They have 
ample capital for expansion. This 
would mean many new jobs. There 
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is a tremendous backlog of dammed- 
up consumer demand. 


Prosperity All this spells out 
Pos Feces good business for 

the country when 
Over the green light is 


again flashed. People are demanding 
more and more to be released from 
their war time checks and controls 
and the new Congress, whatever its 
complexion, will heed this call for 
more individual freedom on which the 
health of free enterprise is based. 

Two major industries alone could 
provide continued prosperity for the 
country for several years to come if 
allowed to function properly. They 
are automobile manufacturing and 
the construction industry. 

Besides, the nation is garnering 
record crops. The farmers are bet- 
ter off than they have been for a great 
many years. It would be a paradox 
for a nation which is wallowing ina 
trough of plenty to face a long de- 
pression which our. pessimists are 
predicting we are facing. 

The fear of a near-by war is re- 
ceding. When nations are conval- 
escing they are in no position to wage 
another war. Behind the iron cur- 
tain it is apparent that Russia is hav- 
ing more than her share of internal 
disturbances and she would hardly 
want to engage in armed conflict with 
such powerful opponents as Great 
Britain and ourselves. She well real- 
izes what happened to Hitler, and as 
for our part we certainly want to re- 
main friends. | 

We could well mull over the sig- 
nificance of such a background, and 
with the facts as they are there is 
basis for the conclusion that our op- 
timists have the better side of the ar- 
gument as to whether it is to be fur- 
ther prosperity or a spin-back into 
the severe depression the pessimists 
contend is ahead of us. 
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Longer term future holds important favorable factors. 
But shorter term uncertainties seem likely to 
continue to shape the course of the general market 


The inherent thinness of the present market was 
again dramatically demonstrated Tuesday when the 
industrial price average rose. 6.08 points—the wid- 


est one-day gain in over seven years—on a total | 


turnover of only 2.3 million shares. Following 
widely circulated predictions that the Administra- 
tion again would temporize with the situation, 
President Truman’s announcement of the end of 
meat price controls took the market by surprise and 
heralded the speedy abandonment of most of the 
other governmental price restrictions that still are 
imposed on the economy of the country. That this 
prospect does not, however, carry the threat of a 
period of uncontrolled inflation, is indicated not 
only by the subsequent action of stock prices but 
also by the trends that quickly developed in the 


commodity markets themselves. 


Meat substitutes immediately weakened, both 
corn and wheat sold down sharply and cotton had 
one of its worst breaks as the realization grew that 
the country was facing an early return to the free 
play of demand and supply factors. Removal of 
the heavy hand of the “planners” from the economy 
of the country is a most constructive development 
for the longer term, but it will have adverse near 
term repercussions in various directions. 


As the date of the November elections. ap- 
proaches, the political forecasters are becoming in- 
creasingly confident that the result will be a change 
in the control of the House, and a similar change in 
the Senate seems to be a growing possibility. This 
is another factor that would have great importance 
for the longer term course of security prices. But 
failure of the stock market to show any more en- 
thusiasm than it has concerning the expected elec- 
tion results indicates fears that the more immediate 
future may bring problems of disturbing nature. 
It is to be hoped that a new Congress, less subser- 


vient to labor union dictatorship, will take some . 


of the steps needed to set up a labor policy that is 
less one-sided than that which trade and industry 


have been handicapped with since passage of the 
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Wagner Act in 1935. Of necessity, we will be well 
into next year before legislative remedies can be 
placed on the law books, and in the meantime it is 
possible for considerable damage to be done. The 
Chrysler labor contract will expire shortly, to be 
followed by General Motors and the steel industry, 
and the unions concerned are among the most belli- 
cose in the country. Not for considerable time will 
the market be able to forget how the unions com- 
pletely closed down for protracted periods both the 
automobile and the steel industries in order to 
achieve their ends. There is no change in the opin- 
ion, previously stated at various ‘times, that one of 
the most important factors in the market outlook is 
the labor situation. 


Republican control of Congress would hold 
favorable implications in the field of taxes. Party 
leaders already have committed themselves to the 
policy of substantial tax reductions next year on 
rates levied against individual incomes, and of even 
more significance from an investment standpoint is 
the prospect of relief from double taxation, i. e., 
against corporate profits and then again against 
the earnings that have been paid out in dividends. 
An end to this inequity would of course materially 
increase the attraction of investment type stocks. 
While a factor of this sort is not likely to have any 
great influence in shaping intermediate market 
movements, it carries considerable importance for 
the longer term. 


There still is no convincing evidence that the 
decline which the general market has so far experi- 
enced marks completion of the process of readjust- 
ment, and that a long term upward trend is about 
to be resumed. The typical market bottom is made 
during a period of general dullness, and up to the 
present we have had only violent swings. The in- 
vestor is warranted in retaining his good quality 
holdings, but use of cash reserves for general pur- 
chases should be postponed. 


W ritten. October. 17, 1946; Richard J. Anderson. 
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Meat Controls Lifted 


The President’s removal of meat price controls 
and restatement of the Government’s policy on 
prices and wages generally brings the American 
economy closer to free operation than it has been 
since the beginning of the war. The withholding 
of profitless livestock from the markets, which 
finally forced Mr. Truman’s hand, was only the 
natural development of the unbalanced price situa- 
tion levied on the country by the OPA. 

As undesirable as runaway prices would be, 
empty larders were not, and could not be presumed 
to be, a satisfactory alternative. But in any case 
runaway prices are not indicated in the meat mar- 
ket, present sharp increases being attributable to 
the OPA-created vacuum in the packing houses and 
butcher shops rather than to any fundamental 
scarcity. As of the first of the year the farm live- 
stock population included nearly 80 million head of 
cattle (not including 27 million milk cows), only 
slightly less than the all-time peak of 82 million, 
two years earlier; there were 62 million hogs, less 
than the wartime peak but substantially higher than 
the prewar average; while sheep and lambs num- 
bered 44 million, considerably below the 56 million 
wartime peak of 1942. Ample feed crops promise 
high average weights for livestock marketed after 
the initial gap fs filled. 


Restoration of Economic Balance 


The major tragedy of price control has been its 
contribution to the unbalance that exists today in 
important segments of the economy. Industries with 
record demand for their products have been forced 
to shut down or curtail operations because of a 
lack of one material or another. Strikes and other 


factors have of course helped to create this con- ' 


dition, but OPA’s responsibility has been glaring. 

In the case of meat alone it is possible to cite 
the shortage of hides for tanners, leather for boot 
makers, shortening for bakers, fats for soap, in 
addition to the meat itself for packers and canners. 
Until price controls were removed corn processors 
could not obtain corn in the face of plenty; largely 
because of prices little flaxseed was obtained from 
the Argentine; controlled steel scrap prices dis- 
courage the collection of this raw material for the 
steel industry; inability to compete in the world 
lead markets at ceiling prices has slowed down 
battery production. 

Manufacturers naturally concentrate their pro- 
duction in items with greatest profit margins to the 
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exclusion of others perhaps more vitally needed— 
nails for example are virtually unobtainable, even 
at five times ceiling prices in the black market. 
Return to a free market where prices rather than 
bureaucrats are dominant would quickly guide 
materials and manufactures into the most useful 
channels. 


Packers Benefited 


With the substance of their enterprise freed from 
OPA interference meat packers face an extended 


_period of profitable operation, but one presenting 


unusual hazards of fluctuating prices. The price 
risk is mitigated considerably, however, by the 
general adoption by the industry of the last in, first 
out inventory procedure, as well as by substantial 
reserves built up in recent years. Continuance of a 
higher price level would require the employment of 
a larger working capital than normally but most 
companies are well situated in this respect, having 
substantially increased working capital in recent 
years. The large and continuing demand for their 
products should permit some widening of the nor- 
mally very narrow profit margin of the meat pack- 
ing companies. 


Continuing Controls 


Although the specific action taken by the Presi- 
dent pertained only to meat and related products, 
the end of OPA control in all but a few segments 
of the economy by the end of the year was indi- 


cated by his supplementary comments. Rent was’ 


singled out asan item “to be controlled for a long 
time to come,” while others over which controls 
would continue were described as materials and 
commodities “of which there is now a grave short- 
age.” Building materials, some kinds of apparel, 
heavy consumer durables, automobiles, farm ma- 
chinery and sugar seem destined to remain under 
controls for some further period. 


Subsidies Die With Controls 


Ending of meat price controls means also the 


elimination of meat subsidies, which last year 
ranged between $50 million and $60 million a 
month. Since September 1, however, only about 
$25 million of the $400 million Congress appropri- 
ated has been expended, and as a result the Treas- 


- ury will save at least $350 million. 
Subsidies were discontinued with the expiration ~ 


of OPA on June 30 and were not reinstated until 
September 1. They have been paid since the early 
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days of price control, the idea being to pay packers 
and slaughterers a few cents per pound in order 
that they might pay more for live stock without 
passing that much of the cost on to the retailer and 
consumer. Depending upon grade, the subsidy on 
beef ranged from 50 cents per 100 pounds to $2.40, 
and on choice beef ran as high as the retail equiva- 
lent of 10 cents a pound. Subsidies also have been 
paid on pork right along—averaging out to about 
5 cents a pound on chops at retail levels. Subsidies 
on sheep and lamb were discontinued early this 
year and were not reinstated on September 1. 


Misleading Price Indexes 


One collateral result of the elimination of con- 
trols on meat will be to bring the Government’s 
price indexes nearer to the facts of life. Out of this 
situation die-hard proponents of a regulated citi- 
zenry will be able to extract comfort, as well as 
ammunition to continue opposition to the trend 
towards a free economy. 

Price indexes over the past year and more have 
been misleading in that ceiling prices on scarce or 
non-existent items have been employed. For meat 
and its components, for example, the prices used 
have been OPA ceilings—despite the fact that meat 
long ago had disappeared from the family table or 
was obtainable only at black market prices. But as 
this tended to hold down cost-of-living indexes it 
enabled the Administration to point to its success 
in what it called “holding the line.” It helped, also, 
the argument that wage rises were not dangerously 
inflating living costs. 

Now that true prices will replace fictitious ceil- 
ings, the indexes can be expected to bulge out of 
all proportion to the facts. We may as well prepare 
for a wave of governmental and other political 
attacks on the free market in meats, and on the 
removal of price controls generally, all citing the 
supposedly dangerous rise in cost-of-living indexes 
as proof of some sort of conspiracy in high places 
against the peace and welfare of the people as per- 






sonified by the New Deal school of Washington 


economists who plan things “that way.” 


Wage Controls 


Mr. Truman did not come right out and an- 
nounce definite removal of wage controls. He talked 
generalities, discoursed on the relationship between - 
prices and wages, and said “as we speed up the 
removal of price controls, the removal of wage con- 
trols will be accelerated.” While nominally still 
under control, wages virtually have been out from 
under this long time past. Where there’s a will, 


‘there’s a way, and an Administration whose an- 


nounced path is left of center is unlikely to court 
political disaster, especially in an election year, by 
“holding the line” on wages. Since January 1941, 
when the Little Steel wage formula was enunciated, 
the average hourly wages of workers in 25 principal 
industries have risen 72.2 per cent, and still head 
upward at an increasingly steep angle. Industry 
members of the National Wage Stabilization Board 
already had resigned and regional board members 
all over the country also had quit. Organized labor 
has voiced its opposition to any sort of wage con- 
trol, except that which acts automatically to con- 
firm union demands and to reject any counterpro- 
posal from the employer which is unacceptable to 
labor. In effect the President chose to view as just 
ahead something that already is virtually a fait 
accompli. 


Corporate News 


American Woolen recapitalization plan effective; 
dividend of $12 declared on common payable De- 
cember 24; arrears of $58.50 per share of un- 
deposited 7% preferred to be paid off December 12. 

American Stores acquiring Grand Union Com- 
pany, adding 319 units to American’s chain; latter 
had 1,965 outlets at close of 1945. 

General Electric received $656 million orders in 
the nine months through September 30; unfilled 
backlog was in excess of $450 million October 10. 
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This service is supplementary to various other features 
which appear each week in FrnanciAL Wor.p. The issues 


from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


listed do not constitute all of the recommendations made ~ 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 11. 
























Preferred Stocks 


These are good grade issues suitable for general invest- 


ment purposes: 
Recent Call 
Price Yield Price 
American Sugar 7% cum........ 141 4.95% Not 
Atch., Top. & S. F. 5% non-cum. 106 4.72 Not 
Celanese $4.75 cum. Ist......... 106 4.48 105 


Curtis Publishing, $3-4 pr. cum.. 71 5.63 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 


B. F..Goodrich $5 cum.......... 102 4.90 100 
G. C. Murphy 434% cum........ lll 429° 109 

_ Reading 4% lst (par $50) non- 
GUM Gta w dckicakGn eeenbas tes 45 4.44 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 101 4.95 110 
Southern Rwy. 5% non-cum..... 72 6.94 100 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the same quality as those above, 
they are reasonably safe as to interest and principal. . 














Recent Net Call 
Price Yield Price 


Chic. & N. West. conv. 444s, 1999 75 6.10% 101% 
Illinois Central joint 4%s, 1963 91 5.38 105 
Missouri-Kansas-Tex. Ist 4s, 1990 82 5.00 Not 
New Orleans Gt. Northern Ist 5s, 

A SES « sca Gsensucives Bi 103 4.80 105 
New York Central 4%s, 2013.... 77 5.87 110 
Northern Pacific ref. & imp. 4%s, 

OW. btivintniaccbbiiie 95 4.75 110 
Southern Pacific 4%s, 1969...... 99 °* 4.60 105 












These bonds are of high quality, and are suitable for 
conservative investment purposes: 


U. S. Government 2%s, 1972-67. 102 2.38% Not 
American Tel. & Tel. 2%s, 1975. 102 2.65 106 
Atl. Coast Line gen. 4%s, 1964. 103 4.25 Not 
Bethlehem Steel cons. 234s, 1970. 102 2.65 103% 
Chic., Burl. & Quincy 3%s, 1985. 100 3.12 105% 
Goodrich Ist 234s, 1965......... 101 2.70 103 
Pacific Tel. & Tel. deb. 234s, 1985 102 2.65 106 
Union Oil of Calif. 234s, 1970... 101 2.70 103% 






a—Firet quarter. b—Half o—Nine 
i—Fiscal years ended May 31, "1945 and 1946, 


14 


months. e—Fiscal years ended January 31, 1945 end 1946. h—Twelve months ended June 30. 
D—Deficit. 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor. Only 
a minor place should be accorded the “business cycle” 
type of shares. 


Recent eo Sy —Earnings_, 


Price 1945 1945, 1946 
Adams-Millis .......... 49 $2.00 $2.00 b$2.13 b$4.59 
American Stores ....... 30 100 110 b056 b1.54 
Borden Company ...... 50 180 150 b1.39 b2.10 
Chesapeake & Ohio..... 54 3.00 3.00 bl1.71 bl.28 


Consolidated Edison.... 28 1.60 1.20 b1.24 bil.72 
Electric Storage Battery. 47 2.00 150 b1.15 b1.69 
First National Stores.... 56 2.50 2.50 a0.68 a1.76 


Freeport Sulphur ...... 52 = 2.12% 1.87% b1.96 b2.50 
Gen’l Amer. Transport.. 55 2.50 1.87% b1.57 b1.07 
Kress (S. H.)' ...¢..0%. 50 160 2.30 2,13 


Louisville & Nash. R.R.. 51 3.52. 264 b4.56 bl.51 
MacAndrews & Forbes.. 34 165 180 b0.84 b1.23 
Macy (AOR?) | 0 iveeccss 45 160 2.20 b1.85 b1.68 
May Department Stores. 55 165 1.67% e2.26 €2.94 
Mid-Continent Petroleum 38 175 050 »b1.97 b2.56 
Pacific Gas & Electric... 41 2.00 2.00 h2.13 h2.67 
Pennsylvania Railroad... 28 2.50 1.50 b3.56bD2.17 
Philadelphia Electric... 27 1.20 0.90 h1.72 hl.70 


Pillsbury Mills ......... 32 145 1.30 i246 = i3.52 
Reynolds Tobacco “B”.. 41 160 1.05 | Fae 
Socony-Vacuum ........ 15 0.65 0.50 136 sees 
Spencer Kellogg ....... 39 180 135 »b1.36 b2.10 
Standard Oil of Calif... 56 2.00 1.65  b2.37 b2.40 
Sterling Drug .......... 53 155 140 b148 b1.94 
Underwood Corp. ...... 63 250 1.50 2.08 1.25 
Union Pacific R.R...... 123 600 4.50 8.78 b3.56 
United Biscuit ......... 44 125 1.00 b140 b4.32 
U. S: Fobaeetiiies cna 6ss 23 1.20 0.90 i. 
Walgreen ..........0. 37 160 1.20 bi1.15 b1.50 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk and the bulk of one’s security 
holdings should comprise higher grade i issues, such as those 
in the “common stocks for income” group. 


Recent -—Dividends_. §—Earnings—, 


Price 1945 1946 1945 1946 
Allied Stores .......... 39 $1.30 $1.80 a$1.05 a$2.86 
Bethlehem Steel ....... 98 6.00 450 b4.18 b5.35 
Canada Dry ss. sicss 3 ae 0.33 0.32 0.59 0.63 
Container Corp......... 44 150 2.40 bl1.28 b3.17. 
Crown Cork & Seal..... 38 «1.25 «(0.75 «2.18 b1.54 
Firestone Tire ......... 63 250 2.75 b3.08 b6.09 
General Electric ....... 39 155 1.60 b0.86bD0.21 
Glidden Company ...... 42 1.20 2.000 b1.04 b2.13 
Kennecott Copper ...... 47 250 150 b151 b042 
Phelps Dodge ......... 87> 160. 1.20. b1.02bD0.11 


Tide Water Asso. Oil... 19 0.80 0.85 b1.22 bl.1l’ 


Twentieth Century-Fox.. 44 2.50 250 b2.43 b4.33 
U. S, Steels sind isediies 72 400 300 62.25 b1.32 
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Washington Newsletter 








WASHINGTON, D. C.—The Key- 
nesian doctrine of a compensatory 
budget has two sides, boom-surpluses 
and depression-deficits, but the latter 
is the easier one to sell among bureau 
chiefs. The average chief easily 
agrees that he should expand in poor 
times, but, for one reason or another, 
fnds that occasional boom-time cur- 


tailment can’t be applied to his op- 


eration. The curtailments which 
Treasury Secretary Snyder and Re- 
conversion Director Steelman are, in 
fact, chalking up are not enthusiastic 
contributions by the agencies. 

About the only class of expenditure 
which, it is agreed, can be turned off 
as well as on is construction—build- 
ings, roads, bridges, airports, etc. 
Those in charge of public buildings 
go along; costs are lower in depres- 
sions so that delay is fine. But this 
is only a fraction of the budget. 
Local governments appear to agree 
with Washington, which helps appli- 
cation of the theory. 

Other things, evidently, can’t be 
expanded or contracted at will. Re- 
clamation Bureau, for instance, in- 
‘sists that there are physical reasons 
for steady, year-by-year development. 
Where there are none, as in power 
projects, it argues that any hesita- 
tion on its part will merely spur pri- 
vate investment, ruining the fiscal 
result and its own long term plans. 
Military expenditure, except for a 
few projects, can’t depend on the fis- 
cal cycle. Social Security payments 
are fixed. Similar findings come from 
practically every agency. 


Big business and Wall Street re- 
cruits are’ among the more popular 
of Government officials. W. Averell 
Harriman is the latest. Except for 
the general objection to having mil- 
lionaires in the Cabinet, he is accept- 
ed—by the left as well as the right. 
He manages press conferences tact- 
fully, figuring out in advance what he 
will be asked and giving considered 
replies without putting on a false 
show of spontaneity. 


_A few days after a trade associa- 
tion forecast went out, Federal Trade 
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Commission investigators, in the in- 
terest of official symbolism, “syn- 
chronized their watches” and simul- 
taneously called on fifty cosmetic 
manufacturers. This was the first step 
toward negotiating a sales code. Cos- 
metics were picked first, partly be- 
cause success in so well known an in- 
dustry would be easy to publicize. 

If a sales code is promulgated, the 
competitive disadvantage of Elizabeth 
Arden, who now must obey an order 
not to discriminate among retailers, 
in subsidizing demonstrators, will dis- 
appear; everybody will follow the 
same rule. A sales code would pro- 
hibit false advertising and would try 
to show what is false. 

The cosmetic manufacturers, at 
first blush, seem more likely to, chal- 
lenge the Commission to impose a 
code than to work one out them- 
selves. They are frankly sceptical 
about laying down truth-in-advertis- 
ing criteria—in perfume copy for ex- 
ample, which is rarely literal. 


As ceilings are raised day after 
day, OPA tries to prevent manufac- 
turers and dealers from marking-up 
their old merchandise. But most au- 
tomatically price to their latest pur- 
chases; OPA can’t interfere. The 
trade generally is keeping old stock 
behind the counters, seling out the 
new first. Where style is a consid- 
eration, some stores may have dual 
price systems. 


For years, the exporting and 
shipping industries, supported by the 
State Department, have been trying 
to get rid of the embargo on Argen- 
tine meat. Salesmen, concession 
hunters and top company negotiators 
have been told many times that the 
embargo stops Argentine-U.S. busi- 
ness. Companies figure that, if they 
fail now, they never will succeed. 

Pan American Airways considers 
that it would be a typical beneficiary. 
Its officials aren’t thinking of a busi- 
ness in express-shipments of meat; 
the stakes are much greater. Their 
notion is that removing the embargo 
would result in a general expansion 
in freight and passeager business, 








rom which they would beneht. Autos 
might not gain spectacularly; Argen- 
tina is trying to build up its own as- 
sembly plants. Equipment manufac- 
turers, however, probably would. 

The embargo rests on a statute - 
which prohibits imports from coun- 
tries with hoof-and-mouth disease. 
Agriculture decides where the disease 
exists. But the Department has no 
budgetary appropriation to finance 
investigations and, if it did, could re- 
ly on no agreements to get its investi- 
gators into foreign countries. It de- 
pends on such things as newspaper 
dispatches and consular reports. Its 
officials can’t immediately put their 
fingers on these reports, which must 
be searched for in the files. Until the 
last several weeks, there had been 
no reason for such searches ; the ques- 
tion never came up. 


The AFL intends to try to de- 
velop welfare funds, following the 
idea of John L. Lewis.. But, say 
Washington officials, most of the 
unions won’t manage such funds 
themselves. Those with funds usu- 
ally buy term insurance, throwing 
some of the business to underwriters 
who specialize in union requirements. 
If the unions decide to do it the other 
way, handling welfare assets them- 
selves, a fairly substantial investment 
account would be built up. SEC has 
no interest-in it now, but its officials 
are aware of the situation. 


The American pottery industry 
through the past year has converted 
from medium*to top quality produc- 
tion. It intends to compete with 
Windsor, Wedgewood, Spode and all 
the others featured in the slick-paper 
women’s magazines. But now that 
the conversion is completed and the 
advertising ready to go, there are 
some afterthoughts: 

The industry intended to offer gen- 
erous tariff concessions for bargain 
basement Japanese dishes, — while 
keeping rates up on fine quality. But 
the Japanese now lack materials for 
a mass industry and are interested 
in artistry. U. S. Commercial, RFC 
subsidiary, will help promote their 
products. The new houses—those 
built, say, since 1935—lack dining 
rooms. Do people with dinettes want 
rather expensive beauty at meal 
time? Finally, may not the low-priced 
market being sacrificed, prove the 
most durable? 


— Jerome Shoenfeld. 
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Stockholderettes 


The annual report of Alaska Air- 
lines for year ended October 31, 


1945, has finally become available. 


(the President’s letter is dated Aug- 
ust 6, 1946)—the brochure is a 
marked improvement as compared 
with a year ago, but there is no ex- 
planation for the report being pub- 
lished so long after the close of the 
company’s fiscal year... . The annual 
report of R. H. Macy & Company, 
Inc., for the fiscal year ended Aug- 
ust 3, 1946 became available last week 
and has the same format as recent 
years—one new feature has been 
added, however, “Summary of Oper- 
ating and Financial Information,” 
which provides comparative statistics 
on all of the vital figures. . .. Acme 
Steel Company, which has been pub- 
lishing a twenty-page annual report 
in recent years, took the opportunity 
to send a questionnaire to its stock- 
holders when it mailed its six 
months’ statement—the survey dis- 
closed that seventy per cent of the 
stockholders preferred the 7x10-inch 
size, while 50 per cent asked that 
charts be used and 80 per cent want- 


ed more information about the com- 
pany’s products and their uses. ... 
At the annual meeting of the stock- 
holders of L. S. Starrett Company 
last month, an opportunity was pro- 
vided for visitors to go through the 
company’s Athol, Mass., plant—tours 
of varied length were made available 
to stockholders, and light refresh- 
ments were served in the plant dining 
room after the inspection. 


Iluminctioais 


Noma Electric Corporation has in- 
troduced the “Bubble-Lite” which is 
said to be the first successful achieve- 
ment of motion in Christmas tree 
lighting—this decoration consists of 
a candle-shaped glass tube in which 
bright bubbles are continually waver- 
ing upward. ... For the first time 
since before the war, New York’s 
largest illuminated painted sign is 
getting a new coat of paint—this is 
the billboard of the Emigrant Indus- 
trial Savings Bank that has been a 
landmark near Brooklyn bridge for 
some years. . . . Next in extension 
lamps is the elongated variety of a 
flashlight which will take illumina- 
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recapitalization, reclassification, etc. 


To secure stockholder support for new financing 
Te facilitate exchanges or conversions 
Write for a copy of our leaflet “What we do—How we do it”. 


GEORGESON & CO. 


52 Wall Street, New York 5, N. Y. 


Representatives in all principal cities 


CHICAGO - LOS ANGELES 
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tion to places otherwise hard to reach 
—the unit is self-contained with the 
battery concealed in the handle. . . 
The revolving photoflash lamp which 
enables a cameraman to take a half 
dozen pictures before he needs to re. 
load with fresh bulbs has been 
covered by two patents of General 
Electric Company—this unit operates 
with the bulbs passing through an 
opening at the top of the parabolic re- 
flector and after firing, they pass out 
through a similar opening at the bot- 
tom. . . . Sylvania Electric Products 
will soon have more to say about an 
electric filter which will prevent the 
use of fluorescent lamps from affect- 
ing radio reception—it has been found 
that at times a fluorescent lamp will 
affect the reception of a radio plugged 
into the same electric circuit. 


National Weeks 


Now that the war is over the 
Paper, Stationery & Tablet Manv- 
facturers Association has _ returned 
to a peace-time theme for National 
Letter Writing Week (Oct. 13-19) 
and National Air Mail Week (Oct. 
27-Nov. 2) — this year’s slogans 
are “Keep Friends Near with Let- 
ters,” and “Someone Feels Better 
When You Write a Letter.” . . . The 
week of November 10 will be set 
aside as Children’s Book Week and 
it is expected that book stores, de- 
partment stores and public libraries 
will cooperate in the event—the key- 
note for the annual observance is 
“Books as Bridges” for the youth of 
America. . . . Business and profes- 
sional women of New York observed 
the Nineteenth Annual Business 
Women’s Week, last week, by 2 
varied program—“Community Better- 
ment” was the theme of the week’s 
activities, which included mass meet- 
ings, forums and social gatherings. 
.. . . Radio Manufacturers Associa- 
tion and the National Association of 
Broadcasters have tentatively agreed 
on November 24-30 for the second 
annual “Radio Week”—following 4 
pattern established last year, radio 
dealers will lend their windows and 
advertising to the networks. 
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Street News 





per 


ome kind of moral may be drawn 

from the Heinz preferred and 
common stock offering right in the 
midst of a weak market. Some as- 
tute observers who would like to 
think that the worst is over described 
it as a bold experiment to determine 
whether many of the professed bar- 
gain hunters would back their con- 
victions with real money. The psy- 
chological effect of that deal’s success 
was heightened by the fact that the 
Morgan name was at the head of the 
underwriting syndicate. 

A man with a flair for figures 
pointed out at the time of the Heinz 
deal that the value of the General 
Motors equity had declined more than 
a billion dollars in four months. In 
the same time Telephone’s equity had 
dropped more than $611 million, 
which is.$260 million more than the 
initial proceeds of the forthcoming 
convertible debenture offering. 

Bond men and all the others who 
are looking forward to creating a 
market for the new American Tele- 
phone rights were relieved when the 
directors sweetened the proposed 
$351 million debenture issue by giv- 
ing it a realistic coupon rate. To 
make the deal palatable, it was neces- 
sary either to raise the rate from the 
proposed 2 per cent maximum or to 
make the conversion price well under 
the proposed maximum of $150. At 
2% per cent, the debentures as a pure 
investment, without any calculation 
of conversion value, would be worth 
at the start anywhere from 106 to 
109. The rights are expected to go 
out to stockholders around the middle 
of November and then trading will 
start. There will be more than 22 
million rights and among these, con- 
sidering the large number of investors 


holding small blocks of stock, the spe- ° 


cialists look for big trading oppor- 
tunities, 

In its proposed rules to encourage 
more liberal publicity on security of- 
ferings during the registration period, 
the SEC goes considerably further 
than Chairman Caffrey proposed in 
his speech at the blue sky commis- 
sioners’ dinner. Two of the rules 
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would compel the distribution of red 
herring prospectuses among under- 
writers and selling group members. 
Penalty for failure to comply would 
be a refusal to accelerate the effective 
date. A third rule, recommended to 
the SEC by its counsel, would per- 
mit underwriters to distribute among 
investors a summary of information 
contained in the registration state- 
ment. A significant thing about this 
proposed rule is that the SEC let- 
ter asking bankers and others to 
comment on it was dated one day 
after Morgan Stanley, in its Heinz 
offering, used a newspaper prospectus 
(long form) for the first time in four 
years. 

Summaries, presumably, would 
contain pretty much the same type 
and volume of information embraced 
in a newspaper prospectus. The 
only difference is that they would be 
distributed or made public before in- 
stead of after the effective date. 


Comments Invited 


Investment men have until Novem- 
ber 12 to submit comments on the 
SEC’s proposed rules. One comment 
that is pretty certain to be made is 
that the aims of the SEC in this re- 
spect are the same as those of the 
banking industry. Before the war a 
legislative committee of the Invest- 
ment Bankers Association tried to 
convince the SEC that the Securities 
Act should be amended so as to legal- 
ize distribution of red herrings and 
summaries before the offering date. 
Only a change in the statute, it was 
contended, would make it safe for 
bankers and dealers to do these 
things. The SEC refused to go along 
with the idea, but now it is proposing 
to accomplish the same thing simply 
by making new rules. 

Some of the comments the SEC 
will hear by November 12 will un- 
doubtedly bring out this point—that 
the right way to go about getting 
greater dissemination of information 
during the waiting period is to amend 
the act to make the red herring and 
the proposed summary legal docu- 
ments. 





SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 145 of a series. 


ScHENLEY DIstTILLers Corp. 


Survivors 
By MARK MERIT 


Mr. Allan Bass, field representative 
of the Social Security Administration’s 
Bureau of Old Age and Survivors Insur- 
ance with offices at 11 West 42nd Street, 
New York City, paid us a visit. He was 
interested in a piece we wrote about one 
of our faithful employees who had retired 
to a life of security and ease under the 
Schenley Retirement and Benefit Plan. 
Mr. Bass thought that perhaps we would 
devote a column to the Federal Security 
Agiency—so we're going to tell a little 
story which we hope will enlighten our 
readers with a phase of social security 
which, we are informed, is overlooked or 
ignored by hundreds of thousands of work- 
ers and their families. Here’s the story: 
(Names are fictitious). 


Johnnie Jones, a young man, was 
known to grumble, from time to time, 
about the “deducts” from his pay check. 
Social security was far off for him. Sixty- 
five years of age—retirement age—was 
thirty or more years away. Well, Johnnie 
unfortunately lost his life in an accident. 
Jane, his wife, and Ruthie, aged six, sur- 
vived. Johnnie had never told his wife very 
much about Social Security. She had a 
vague recollection that when Johnnie and 
she attained the age of sixty-five they 
would get some checks from the govern- 
ment. 


But somebody took an interest in Mrs. 
Jones and told her the facts. She called on 
the Social Security Administration in her 
town (there are more than four hundred 
offices throughout the country) and made 
some inquiries. She learned that she and 
her little daughter were entitled to checks 
beginning immediately. These checks will 
come every month, until little Ruthie 
attains the age of eighteen. Since Ruthie 
is now six years of age these checks will 
come to mother and daughter each month 
for twelve years. After that, the checks 
will cease coming but when Mrs. Jones 
becomes sixty-five years of age, she will 
again receive a check each month—for life. 


This recorder wanted to know if sur- 
vivors’ benefit features of the Social Se- 
curity Act were generally well known, so 
he made a survey among his co-workers 
and was greatly surprised to find so many 
who didn’t know the facts. Do you? If you 
don’t, send a post card to Social Security 
Administration, 11 West 42nd Street, 
N. Y. 18, N. Y. and say, “Send me, free, 
your ‘survivors’ booklet.’ You will receive 
valuable, thoroughly understandable, in- 
formation. 


MARK MERIT 
of ScHENLEY DIsTILLERS Corp. 
350 Fifth Ave., New York 1, N. Y. 
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soap Makers Hit 
By Material Shortages 


Meat price control caused shortages and higher prices 
for tallow and grease, essential raw materials. But de- 
control promises gradual improvement in both respects. 


U nder normal conditions, soap 
sales show a fairly close corre- 
lation with national income, both unit 
volume and unit prices tending to 
fluctuate with the business cycle. Dur- 
ing the war years, however, output 
lagged somewhat as compared with 
national income. Soap sales aggregat- 
ed somewhat more than $250 million 
annually during most years of the 
nineteen-twenties and from 1937 
through 1940; they rose to a record 
$442.8 million in 1944 and fell only 
to $405.1 million last year. This ad- 
vance, while impressive, fell short of 
the theoretical totals which might 
have been predicated on the basis of 
the growth evidenced by the re- 
mainder of the national economy. 
This may have been caused to a 
small extent by the probable fact that 
there is a (flexible) upper limit to 
potential sales of soap at any given 
population level.. A much more im- 
portant influence, however, was the 
war-induced shortage of essential raw 
materials. In 1941, for instance, 
soap production consumed 484 mil- 
lion pounds of coconut oil and 130 
million pounds of palm oil, while by 
last year use of these two ingredients 
had fallen to 59 million pounds and 
24.5 million pounds, respectively. 





Procter & Gamble 


Earned Per 

r—~ Share — 
*} Net $Pre- fRe- Divi- 
- Sales tax ported dends 


1929 .$193.3*$3.28#$2.899$1.70 
1932. 128.4 1.47 1.26 2.20 


1936. 170.4 2.83 2.39 1.87% 
1937. 218.9 4.91 4.08 2.75 
1938. 209.3 3.04 2.59 2.00 
1939. 190.0 4.46 3.60 b2.25 
1940. 205.0 5.36 4.37 2.75 
1941. 216.5 5.75 4.21 3.00 
1942. 271.4 5.53 3.26 2.00 
1943. 302.2 5.81 3.13 2.00 
1944. 326.1 5.21 2.94 2.25 . 
1945. 352.3 5.18 2.95 2.00 
1946. 319.4 5.39 3.29 2.00 


*In millions. 
a—Adjusted for 5-for-1 stock split August 1929. 
b—Also paid stock dividend of 1/75 share. 
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Price Range 


98 -43% 
4234-19% 


56 -40% 
6534-434 


t Fiscal years ended June 30.° 


To make up this deficiency, use of 
tallow and grease was stepped up, ac- 
counting for 78.7 per cent of all pri- 
mary fats and oils used in soap pro- 
duction during 1942-45 compared 
with 59.7 per cent for the period of 


1939-41. 


Shortages of raw materials are not 
new to soap manufacturers. Like 
other industrial users of fats and oils, 
their consumption of these items has 
been limited by Government order to 
a quota based on 1940-41 usage. The 
quota was as low as 70 per cent for 
package and bar soap and 80 per cent 
for bulk package soap during the 


third quarter of 1945, but has been 


held at 78 per. cent and 84 per cent, 
respectively, ever since that time. 


Improved Prospects 


The recent permanent ending of 
meat price control should eventually be 
reflected in greater availability of tal- 
low and grease, though this is probably 
net a matter of the near term future. 
The current shortage of soda ash, an- 
other important material used in soap 
production, should also be overcome 
within a reasonable period. There is 
further good news for soap makers in 
the prospect of larger shipments of 
palm oil from the Netherlands Indies 
and babassu kernels and oil from 
Brazil. Of even greater importance 
is the improved outlook for coconut 
oil supplies. In August, an agree- 
ment was concluded calling for sale 
to the United States of all copra 
(from which coconut oil is derived) 
and coconut oil exported from ‘the 
Philippines before next June 30. It 
is anticipated that our imports of 
these materials this year will total 
some 500 million pouhds, against less 
than 200 million annually for the past 
four years. 

Soap production in this country is 
dominated by Procter & Gamble and 
Colgate- Palmolive-Peet. Both com- 
panies have other interests as well. 
Colgate produces dental and shaving 
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creams, while Procter & Gamble, in 
addition to making “Drene” sham. 
poo and “Teel” liquid dentifrice, de. 
rives an important part of its reve. 
nues from “Crisco,” a _ vegetable 
shortening also used as a cooking fat, 

Cottonseed oil is an essential in. 
gredient of Crisco, giving P. & G. 
an additional shortage to worry 
about. The 1946 cotton crop is ex- 
pected to be the smallest since 189% 
with the exception of that harvested 
in 1921. Cottonseed oil production is 
likely to be only about 500,000 tons, 
against an average of over 720,00 
tons during the 1935-39 period, 
Stocks of cottonseed and the oil ex- 
tracted from it are both low. More 
realistic prices will help the situation 
to some extent, but significant it- 
provement will be a slow process. 

Reference to the table will disclose 
that taxes did not constitute so heavy 
a burden on Procter & Gamble during 
the later war years as on Colgate. 
In the first half of the current year, 
the latter company more than doubled 
its reported net on an increase in tax- 
able earnings of only 12 per cent. 
During the same period, P & G raised 
its taxable net by almost 20 per cent 
(from $2.44 a share to $2.92 a share) 
but since lower taxes were of less 
benefit to this enterprise, the final 
profit rose only about 25 per cent 
(from $1.46 a share to $1.83). 

Both companies are in strong finan- 
cial position, with cash and Govern- 
ments each exceeding current liabili- 
ties by a comfortable margin in both 
cases. Neither unit has any long term 
debt. In view of recent and prospec- 
tive earnings trends, both could af: 
ford to adopt more generous dividend 







Colgate-Palmolive-Peet 


Earned Per 

r— Share — 
*Net Pre Re- Divi- 
Sales tax ported dends 


$100.6 $4.63 $4.03 $2.00 
67.7 D0.56 DO.74 = 1.75 


89.6 2.15 1.40 0.75 
100.0 0.16D0.35 0.50 
99.5 2.57 1.77 
91.6 2.67 
85.5 
105.4 
119.0 
114.0 





Price Range 


90 -40 
3134-10% 


21%-13 
25%4- 8% 
17 -7% 
18-11% 
20 -10% 
16%4-10% 
173%4-11% 
BS 28H 
rit 
49 -31% 


1929. 
1932. 


1936. 
1937. 


1939. 
1940. 
1941. 
1942. 
1943. 
1944. 134.0 
1945. 135.4 


Six months ended June 30: 


1945. FOB 448 48 le ewe. 
1946. 728 4.96 3.10 2.00 004-A2K 


*In millions. 
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policies. The common shares of both 
companies can be expected to main- 
tain their investment position over 
the longer term. 
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ence on stock prices. Although it has 
undoubtedly been somewhat disquiet- 
ing, it appears (perhaps only tempo- 
rarily) to be on the mend, and in any 
case there is room for considerable 
doubt that it has actually exerted as 
much effect as some commentators 
have indicated. Of at léast equal im- 
portance is the improving domestic 
political outlook, thanks in part to 
Administration blundering over the 
Wallace speech. 

One definitely unfavorable factor 
is the inflation in farm commodity 
prices and real estate values. This 
calls for correction, but support of 
farm prices by the Government par- 
ity formula and of real estate quota- 
tions by the housing shortage should 
cushion the effects of any readjust- 
ment in these two sectors of the econ- 
omy. There is little danger of drastic 
collapse in either. 





EARNINGS REPORTS 





EARNED PER SHARE 


1946 1945 

ON COMMON STOCK: 12 Months to May 3! 
Casco Corporation ..........e.s0 $0.50 $0.37 
Raytheon Mfg. Co......ecceseeees D0.32 3.37 
United Paperboard .............. 0.18 0.39 
12 Months to September 30 

Lehigh Portland Cement.......... 2.70 0.59 
9 Months to September 30 

Hussmann-Ligenier ..........+++. 2.88 ee 
Industrial Rayon .......+.--eeee: 4.08 0.69 
Mathieson Alkali Works.......... 1.58 0.96 
Underwood Corp. ...cesecccccceoes 1.25 2.08 
Marine MIGINNE’s .csceccs scssees 0.67 0.58 
TelAutograph Corp. .........- et: 0.61 0.56 
Transue & Williams.............. 0.50 1.79 
Woodward B9Q8i.. 5. ve cule bee Econ d Me 3.18 1,80 
12 Months to August 31 

Canadian Bakeries ...........++-- *1.10 *0.47 
North Tetag O66 oo4scsicise ss 0 sspieies 4.33 3.73 
Bey Sunshade: ..5654ce hes... coes 2.19 3.24 
9 Months to August 31 

Ex-Cell-O Corp. .....cccccecscees 2.08 3.69 
y 12 Months to July 31 

Davideon i Fivosst’ sc.50 2 ce0cs sos 0n 0% 1.11 0.89 
Eureka Williams Corp. .........-- 1.10 0.82 
Micromatic Hone Corp........-.-+- D0.31 1.59 
Millor- WM ibs 05 sabi nvcincken 1.37 0.93 
Royal Typewriter ...........2++++ 0.30 1.12 
6 Months to July 31 

Gimbel Brags sis vee Setzsss ugcee 1.00 


Republic Pictures ..... De eahdie 





12 Months to June 30 

Brown Fence & Wire...-....+..+> DO. 0.22 

Franklin Stores .......-ese-eeee0s 2.06 1.46 

Justrite Manufacturing ........... 0.14 0.11 

Kelling Mut. sci cucesscucssts aces 0.59 1.12 

Langendorf United Bakeries....... 2.82 1.32 

Roberts Public Markets........... 9.74 4.09 

resets PREIS 565 50.0.0 6.16 3.08 
AEONSUM odds tives . 4 

7 6 — to eee > 

ME nc bepieh douse as D0. .40 

Pacific Tin Consolidated Cérp..... 0.02 Sabie 

Sweets of America ...4......-.0++ 1.49 0.48 


*—Canadian currency. §—Reprinted. D—Deficit. 
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WHAT “THE GREATEST NAME IN RUBBER” 


MEANS TO THEM 


T’S one thing for us to issue an annual report, with the fac- 

tual proof that Goodyear is the world’s leading rubber 
company ... to know that for 31 years it has been true that 
“more people ride on Goodyear tires than on any other kind” 
. .. and to have before us diversification charts that plot Good- 
year’s future expansion. 


But there was one thing we wanted to know: 


Is “the Greatest Name in Rubber” something more 
than just a phrase? Does it really mean “Goodyear” 
to the average man and woman? 


So an impartial survey was. made to get the facts. Without 
“loaded” questions, a fair cross-section of our population in 
cities, villages and farms was polled, covering varied income 
classifications, occupational groups and places of residence. 


The result was not surprising: 


“The Greatest Name in Rubber” means “Goodyear” 
to a substantial majority of the people. 


That was good enough for today: but what of tomorrow? 
Would a comparable poll, taken 5, 10 or 15 years from now 
return the same result? 


There is only one answer: The same foresight—the same 
“know-how”—the same constant search for new and better 
products ... that made Goodyear “the Greatest Name in 
Rubber” .. . has discovered, developed and produced hun- 
dreds of new products in the past 5 years .. . and, through 
the Goodyear Research Laboratory, will probably produce as 
many or more in the years immediately ahead. 


Such progress is the best assurance that Goodyear leader- 
ship in rubber will probably be as generally recognized in 
1950 and 1960 as it is today. 


GOODFYEAR 


THE GREATEST NAME IN RUBBER 








McLaughlin, Reuss & Co. 


Members New York Stock Exchange 





BOND BROKERAGE 
SERVICE 
Specializing in 

Railroad Securities 





ONE WALL ST., NEW YORK 5 
Telephone: HAnover 2-1355 


Teletype: NY 1-2155 
Philadelphia Telephone: 
Lombard 9008 

















THE STANDARD STOKER 
COMPANY, INC. 


350 Madison Avenue 
New York. NY. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of seventy-five cents 
(75¢) per share on the Common Stock of 
this Company, payable December 2, 
1946, to stockholders of record at the 
close of business November 12, 1946 

T. A. McEACHERN. Jr... Secretor: 
October 16, 1946 

















Burroughs 


181ST CONSECUTIVE CASH DIVIDEND 
A dividend of ten cents $0.10) a share has 
been declared upon the stock of BuRRoUGHS 
AppING MacHINE CoMPANy, payable De- 
cember 10, 1946, to shareholders of record 
at the close of business November 1, 1946. 


Detroit, Michigan, Gro. W. Evans, 
October 15, 1946. Secretary 













Write for “Invest- 

\ ment Merits of Selected 
Railroad Bonds.” An 
authoritative, up-to-date 
analysis. No obligation. 


HALSEY, STUART & CO. Inc. 


123 S. La Salle St., Chicago 90 35 Wall Street, New York 5 











SINCE 1939 WE HAVE BEEN MAKING 
, FROM 
LIFE INSURANCE 
AN 
FISCAL SERVICE CORPORATION 
134 $0. LA SALLE STREET, CHICAGO 3, ILL. 


LOANS INTEREST 1 3% 





Retail Sales 





Concluded from page 6 
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actual rise, inasmuch as the price 
level has moved- sharply upward in 
the past five years. The Department 
of Commerce retail price index 
(1935-39 = 100) rose from around 
the 100 level in 1939 to about 140 
at the end of 1944, 143 at the end of 
last year, and nearly 148 last June. 
Another factor is the secular tendency 
of the population to increase which 
has raised the number of people in 
the country from about 130 million 
in 1939 to approximately 140 mil- 
lion currently, a gain of nearly 8 per 
cent. Also as discussed in a previ- 
ous issue (FW, Aug. 28) recent 
years have produced considerably 


higher marriage and birth rates, both 
of which should continue for some 
time to exercise a stimulating infly. 
ence on trade. 

While the current level of sales 
thus appears to be about in line with 
expectations, rather than abnormally 
high, indications are that its compo- 
sition in recent years has departed 
considerably from the normal pat- 
tern. Prior to the war roughly three. 
fourths of the sales during a year 
were non-durable goods and one. 
fourth durable goods. In the past four 
years non-durables rose to 85 per cent 
while durables dropped to only 15 
per cent; so far this year the latter 
have expanded to 18 per cent of the 
total. The shift in composition in- 
dicates that non-durable goods sales 
did not depart perceptibly from their 
peacetime relationship to the national 
income but that durables declined 
very markedly with respect to this 
factor. 





DIVIDENDS 


DECLARED 





Pe- Pay- Hldrs. of 

Company riod able Record 
Aome Industries... ec ice ces 5c Q Nov. 15 Oct. 31 
Ce a er eee $1 .. Nov. 1 Oct. 25 
Amer. Light & Traction...... 30c Q Nov. 1 Oct. 15 
Ot SS ee See 37%e Q Nov. 1 Oct. 15 
Amer. Ship po a eae $1 .. Nov. 15 Nov. 1 
American Osa dguklkigas sos $12 Dec. 24 Dec. 5& 
ee ren fee $1 Dec. 16 Dec. 5 
Archer- panies: Midland ....... $1 Dec. 31 Dec. 20 


Argo Oil Nov. 15 Oct. 15 


Q 
E 
Ss 
Automatic Canteen ........... 25¢ Q Dec. 1 Nov. 15 
Bock (A. 6.3. Bhob... .06645-.. 30ec Q Nov. 1 . 21 
Beneficial Corp. — . seis sevsisisiccs. 7c Q Oct. 31 Oct. 15 
ee a ee ae Q Nov. 15 Oct. 
Broadway Dept. Store ...... $1.25 .. Nov. 1 Oct. 15 
Byron Jackson .5366é2..002... 25ec Q Nov. 15 Oct. 31 
eae Se ae 25c E Nov. 15 Oct. 81 
Calgary Power 6% pf. ...... $1.50 Q Nov. 1 Oct. 10 
Cerro de Pasco Copper........ 50c .. Nov. 1 Oct.. 18 
Champion Paper & Fibre 
ee CL Pe ne oe 12%c .. Dec. 10 Nov. 16 
EDO: bnssxscnepecenmree< 12%ce E Dec. 10 Nov. 16 
Do. G4.50.- pf. .0ses0me0 1.12% Q Jan. 1°47 Dec. 7 
Colgate- Palmolive-Peet ahs iat 50e Q Nov. 15 Oct. 22 
OL. cissnnoowee s+ 87%e Q Dee. 31 10 
Consolidated Biscuit ......-...25¢ Q Dec. 23 Dec 
Consolidated Laundries .......25c Q Dec. 2 Nov. 15 
Cont’l] Gas & Electric.......... $1 .. Oct. 81 Oct. 15 
eS ee ere 75e .. Nov. 23 Nov. 
Curtiss-Wright $2 ‘‘A’’.......50c .. Nov. 7 Oct. 24 
Dennison Mfg. (deb.) ......... $2 Q Nov. 1 Oct. 21 
i ft a a eee 25e¢ Q Oct. 31 Oct. 21 
Duro-Test Coep. ..cccocscocse- 5c S Nov. 1 Oct. 25 
ere ree eee 5c E Nov. 1 Oct. 25 
Foote Bros. Gear & Mach.....25¢ .. Nov. 1 Oct. 18 
Franklin Stores .............- 25¢ Q Oct. 25 Oct. 16 
Froedtert Grain & Malting. ae Q Oct. 31 Oct. 15 
BOO 's nce chcda cans ree mss E Oct. 31 Oct. 15 
General Outdoor a. ep -.- Dee. 12 Nov. 19 
Goodyear Tire & Rubber....... $1 Q Dec. 16. Nov. 15 
Se cdbodeebshbboebads sin E Dec. 16 Nov. 15 
Te «a ee aa ae ee $1.25 Q Dec. 16 Nov. 15 
Sires: (Ges; Bd Ssepiaiss..- 30c Q Dec. 2 Nov. 15 
Hussmann-Ligonier ........... 25¢ Q Nov. 1 Oct. 21 
TAsho- POW 6 icaceweices. ces 45c .. Nov. 20 Oct. 25 
kK, 2 eee eae $1 Q Nov. 1 Oct. 15 
Intertype “Corp. ..sccsssseeess 25c .. Dec. 16 Dec. 
Irving (John) Shoe .......... 15¢ .. Oct. 31 Oct. 15 


Jantzen Knitting Mills 


SU TOR. a we nadewsecserss se 60c 'Q Dec. 20 Dec. 
Julian & Kokenge ............ 75e .. Oct. 28 Oct. 18 
Kentucky Util. 7% ir. pf.. aT he Q: Nov. 20 Nov. 1 
pc a: SR ee See -. Dec. 2 Nov. 8 
Mrewet . COs. - 6. esse vice cbse 0G Q Dec. 2 Nov. 9 
BMD © ids o Minded » dais Gas 50c E Dec. 2 Nov. 9 
Louisiana Pr. & Lt. $6 pf...$1.50 Q Nov. 1 Oct. 18 
McGraw Electric ............. 50ec Q Nov. 1 Oct. 1 
McIntyre’ Porcupine Mines... -50%e Q Dec. 2 Nov. 1 
ay re a $1.005 E Jan. 2°47 Nov. 





Pe- Pay- Hldrs. of 
Company riod able Record 
Melville Shoe ........seeeeeee 40c Q Nov. 1 Oct. 18 
oe) eer eee $1 Q Nov. 1 Oct. 18 
aaa 20¢e Q Oct. 31 Oct. 19 
Missouri Pub. Service......... 30c .. Dec. 2 Nov. $ 
Moody’s Investors Serv. $3 
AS Ae et ere eer ee es 75¢ Q Nov. 15 Nov. 1 
National Casleat.. ....cccceess $1.50 .. Nov. 15 Oct. 31 
National Container ........... 50¢ Q Dec. 10 Nov. 15 
New York Air Brake.......... 50c .. Dec. 2 Nov. 15 
New York Pr. & Lt. = 90% 
in dace Sisccsetntsnned 97% Q Nov, 1 Oct. 15 
een Se, Oe EET EEE $1 Q Nov. 1 Oct. 18 
Oliver. ‘on, Watvens * Re"... neh 50c Q Nov. 1 Oct. 19 
Ppp SRS EER y 25c .. Nov. 1 Oct. 19 
outinaed Marine & Mfg....... 40c .. Nov. 25 Nov. 4 
Pacific Pwr. & Lt. 7% pf...$1.75 Q Nov. 1 Oct. 19 
De whiwsoucsdoanee $1.50 Q Nov. 1 Oct. 19 
Ponmeylvenia El. 4.40% pf. 
ais epee a binks anes Oe $1.10 Q Dec. 1 Nov. 1 
Procter & Gamble ........... 50ec Q Nov. 15 Oct. % 
Reliance Mig ....cccccccceces 45e .. ‘ov. 1 Oct. 21 
Oe” rare 87%c Q Jan. 1'47 Dec. 10 
ayete (R. J.) Tobacco..... 35c Q Nov. 15 Oct. % 
RES Ee rr 35¢ Q Nov. 15 Oct. 2 
Rich’s, eee 75¢c Q Nov. 1 Oct. 
i OES are 93%c Q Nov. 1 Oct. 2! 
Rockland Light & Pwr......... 12e0 Q Nov. 1 Oct. il 
Rose’s 5, 10 & 25c Stores..... 25¢ Q Nov. 1 Oct. 9 
S & W Fine Foods........... 25¢ Q Oct. 31 Oct. 19 
6 ree 25e .. Oct. 25 Oct. 15 
Spencer Kellogg ............. 45¢ Q Dec. 10 Nov. 16 
Spiegel, Inc. $4.50 pf..... $1.12% Q Dee. 14 Nov. 30 
Tex. Pac. Land Tr. ctfs. 

BOO AU oa, ans cries custo $30 .. Dec. 2 Nov. 9 
Do sub. shs. ctf. pr. int..... 30c .. Dec. 2 Nov. 
Toledo Edison 7% pf........ 58%%c M Nov.-1 Oct. 19 
SD Ee ees vokasee ebay 50c M Nov. 1 Oct. 9 
ee te UE, go ahheverset'cs 41%c M Nov. 12 Oct. 1% 
United Lt. & Railways........ 25c .. Oct. 32 Oct. 15 
yee TS Ree 58%e M Nov. 1 Oct. 1b 
NE Se Seer: 58c M Nov. 1 Oct. 15 
eee a 50c M Nov, 12 Oct. 15 
bei Mite. Se sieeeeene 12%c .. Nov. 22 Nov. 1 

1S Serer a 25¢ Q Nov. 15 Nov. ! 
Wheeling 2 Lake Erie Ry. 
At Oa ae $1.37% Q Nov. 12 Oct. 2 
Do 4%. fe NR Ly Sane hemee $1 Q Noev.. 1 Oct. 21 
Winnipeg Electric ............ 50c .. Dee. 26 Nov. 18 
5% non-cum. pf....... $2.50 S Dee. 31 Nov. 15 
Woolworth (F. W.) .......... 40c Q Dec. 2 Nov. 9 
Wrigley (Wm.) Jr. :......... 25c M Now. 1 4 
pbs PRURE uc ocs Cis ssweeee 25¢ M Dee. 2 Nov. 
Accumulations 
- Amer. Woolen 7%, pf....... $58.50 .. Dee. 22 Nov. 2 
Havana El. & Util. 6%. 1st 
Scie lshiae a cuh ie anaes tie 50c .. Nov. 25 Oct. 2 
Portland Gas & Coke’ 8% pr. $1.50 .. Nov. 1 Oct. 19 
DO 9 Wi on. osccdavicdeed $1.75 .. Nov. 1 Oct. 9 
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Basic Principles 








—_—_ 


Concluded from page 9? 








es 

at | eae 
ve... : er 

6. epsgnificant factor in determining the 
ed investment merit of a bond; similar- 
it. ey, coverage of interest plus preferred 
“ dividends is of great interest to those 
ar contemplating purchase of a preferred 
“ sock for income. 

ae One useful check on possible over- 
nt gor Understatement of net income may 


15 ve obtained by computing the Fed- 
eral income tax at the’current rate on 
he gine basis of reported net, and com- 
paring the result with the provision 
for this tax appearing in the income 
account. Discrepancies sometimes ap- 
al Me pear due to the fact that depreciation 
eq Mg clarges and other items are not al- 
ways the same in reports to stock- 
holders as are those in reports to the 

Federal Income Tax Bureau. 

_ The final figure appearing in an 
earnings statement—net income—is 
used in computing earnings per share. 
This latter item not only is the basis 

— BB for the price-earnings ratio of a com- 

.« Hj mon stock but also indicates whether 

13 for not dividends are being earned 

1) Mand may be expected to continue. 

Net income should also be compared 

3 Me With sales or gross income over a 

is ae Period of years ; lower earnings in the 

1s fm face of rising sales should obviously 
be viewed unfavorably. Here, as is 

1 #® true elsewhere in an income account, 

» M's the trend that counts. 

ee oe 


Epitor’s Note: Chapter XXII— 
10 “Depreciation, the Accountant’s De- 
i ied will appear in an early issue of 
7 NCIAL Wor -p. 








19 
i 
BOND REDEMPTIONS 
9 
9 
: Duluth, "Mfasabe & Iron vee ae Date 
a5 fA Guest “Nawural’ Gorgon, HS 
15 eS eeere $45,000 Oct. 15, 1946 


B Fulton Market Cold Storag 
St leasehold 6s, 1954.... 35,000 Oct. 15, 1946 








5 J 
Gypsum, Lime & Alabastine 
! Ioana) —ist ser. A 5's, 
Indestrial "“eahestesdss” Gass” Entire Nov. 15, 1946 
2 a “ae conv. ser. A 
. VE cecccevesoses 
i Lanta vate ee Entire Nov. 1, 1946 
a Montana sesh 2. tk : 320,000 Oct. - 1, 1946 
“18 pcumeaneciebewcdaeee 400, 
. Montreal Island Power Co.— es as agsines 
5 ser. A 64s, 1957.... 12, 
New York, Gonnesting os: 112,000 Nov. .1, 1946 
¥ 8, Perr 
North, Shore tae 173,000 Oct. 1, 1946 
| 40 ser. notes, 1946-48. 
Pitts. Gina. Ente. by A Entire Oct. 1, 1946 
a aaa. ae — gen. ser. E, 
H win =k Gis a Sas _ ter 234,000 Oct. 1, 1946 
o WOM ree ures 8,700 Nov. 1, 1946 





— 


OCTOBER 23, 1946 
























. Yes, Sir...Mellow as a Sunny Morning 





/n serving this / take delight — 
4S mellow .as a morning bright 





L_ Blended Whiskey 86 proof. 65% grain neutral spirits. Schenley Distillers Corporation, N. Y. C. 











American Woolen 


Company 


INCORPORATED 





225 FourTH AVENUE, New Yor« 3, N. 











T a meeting of the Board of Directors of the American Woolen 
Company held today, the Plan of Recapitalization approved 
at a special stockholders meeting on July 17, 1946 was declared 
effective. 
Solicitation of deposits of Preferred Stock under the Plan was 
extended to October 31, 1946. 


The Board of Directors declared a dividend of $58.50 per share, 
representing the entire accumulated dividends in arrears, on the 
undeposited 7% Cumulative Preferred Stock, payable December 
12, 1946 to stockholders of record December 3, 1946. This sum 
has been deposited with the Dividend Disbursing Agent. 


The Directors declared an initial quarterly dividend of $1.00 
per share on the $4.00 Cumulative Convertible Prior Preference 
Stock, payable December 16, 1946 to stockholders of record 
December 5, 1946. 

The Directors also declared a dividend of $12.00 per share on the 
Common Stock, payable December 24, 1946 to stockholders of 
record December 5, 1946. 

The holders of $4.00 Cumulative Convertible Prior Preference 
Stock wishing to convert such stock into Common Stock in the 
ratio of one share of Prior Preference Stock for two shares of 
Common Stock must send in their certificates for conversion on 
or before December 5, 1946 in order to receive the above dividend 
on the Common Stock. 


Dividend checks will be mailed. 
F. S. CONNETT, Treasurer 


October 15, 1946. 




















STOCK FACTOGRAFAS 





















Cuban Atlantic Sugar Company | 


Raymond Concrete Pile Company 


Dr. | 








Data revised to October 16, 1946 


Incorporated: 1935, Delaware, as suecessor to Cuban Cane Products Com- 
pany which was formed in 1930 following -the reorganization of the Cuba 
Cane Sugar Corporation which was founded in 1919. Office: 99 Wall 
Street, New York 5, N. Y. Annual meeting: First Tuesday in Mareh. 
Gapealization: Tong term  Gebtsis sak oo sins oiccccsc sct on ek thin itaraipe scabs $346,063 
"Preferred stock 5% cum. [RI08 GRE) o.oo. iis ks... ec wdipe sa wew es o8 60,000 shs 
Ca@iimon stock ($5 DOr) cece se ca S eso oc co cise co kids ++ dashes eee 1,004,000 shs 


*Callable at 108 through December 31, 


(CUB| 


1948; at declining rate thereafter. 


Digest: Primarily a holding company controlling Compania 
Azucarera Atlantica del Golfo which produces raw sugar in 
Cuba. This operating subsidiary owns 400,000 acres of Cuban’ 
sugar estates and eight sugar mills which have a normal 
average annual production of 1.7 million bags. Recently ac- 
quired properties of the Hershey enterprises (largest in Cuba), 
increasing its sugar producing capacity about 33%. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Sept. 30: 1938 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share.... $1.10 $0.72 $1.08 $2.10 $4.63 $1.23 $5.11 $3.14 ....... 
Calendar Year: . 

Dividends paid ..... $2.50 £2.50 0.50 1.50 250 1.00 3.00 1.50 $1.87% 
Frice Range (N. Y. ee 

A seastasietteens oss 10% 145% 15% 22% 26 32% 365% 

law ea RE Sea rey eta 5% 10 11 19% 225, 20% 


+Capital repayments. 





*Preferred stock $3 cum. cony. 
Common stock (nO PAF)s..........ccccececs 


*Callable at $55 a share. 





Data revised to October 16, 1946 wie 
Incorporated: 1902, New Jersey. Office: 140 Cedar Street, New York, N. Y. wr 
Annual meeting: First Wednesday in April. Number of stockholders ee ors 
(March 15, 1946): Preferred, 458: common, 918. meetit 
Capitalization: Long term debt 5.300. 


Se ee a er 2 re 


20,868 ‘th apite 
184.694 gh Sapite 





Convertible into common share for share, Di 


Digest: Company is engaged in all types of foundation con. trad 


struction and the building of harbors, piers, jetties, bridges, sold 
waterworks, seawalls, dams, etc. conducting operations mainly ing 
in the United States, Central and South America. 
patents on processes, equipment and appliances under which Mc" 
it manufactures piling, caissons and other items for its ow 


Tt owns ec?! 














use. Record has been better-than-average for this highly i EA’ 
speculative industry. oe 
va 
‘ Divi 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON Pr 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1948 1944 1945 194 MmmeHis 
Earned per share..... + $1.11 $1.29 $2.95 $7.34 $7.11 $2.15 13 $2.42 ber Low 
Dividends paid ....... 1.00 0.75 0.25 2.00 2.00 2.00 2.00 2.00 
i: ig Range (N. Y. Curb) i 
Bi, sas hsik starry eee 21 17% 18% 16% 19 24% 40 4 
Lor he A ee 10% 12 6% 12% 12% 18% -15% 22% 80 
+Estimated. 





Electric & Musical Industries, Ltd. 





Ryan Aeronautical Company 





= 





Data revised to October 16, 1946 


Registered: 1931, England, as a merger of Gramophone Co., Ltd., ant (SWD) 
A ear Graphophone Co., Ltd. Office: Blyth Road, Hayes, Middlesex 

England. 

Ceeireton:: Tan -terdk GN. 8. odd Foo oo Sean vakeecckcs Wesscc sion saeniee None 


CEURD SORE IR, gob ois tc sidig tise Span sph penaeeesaasesasscesaee 460,000 shs 
TSrGIary GRADER Hii Sk Koos Seis b W2bSi ss Vocus bb ee cues Vor seeer 5,805,749 shs 


*£1 par; redeemable at £1, 2s, 6d a share. 110 shillings par; against 1,159,865 
shares there have been issued a like number of American Depository Receipts. 

Digest: Company and its subsidiaries manufacture gramo- 
phones, records, radios, television sets, refrigerators and house- 
hold appliances. Trade normally extends throughout Europe, 
Australia, Asia, Africa, India and South America. Also has joint 
agreements with Victor Talking Machine and Decca Records. 

Working capital June 30, 1945, £4.9 million; ratio, 3.2-to-1; 
cash and tax reserve certificates, £1.3 million. American De- 
pository Receipts received various dividend payments 1934-38 
and 1941 to date. Shares are essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES 


) see 93 June 30: 1938 1939 1940 1941 1942 1943 1944 1945 
arned 
pos la shares 4.35% D5.18% 0.75% 3.87% 4.81% 4.04% 4.67% 4.64% 
Calendar years: 
Dividends paid.. $0.09 None None $0.06 $0.06 $0.08 $0.08 $0.09 
Price Range 
a eee 4 3% 1% % 1% 53% 6% 7% 
ROW Gia shicces eS 1% % % 9/16 1% 3% 4% 
*Per cent of par value. Years ended September 30 prior to 1943. D—Deficit. 





Shattuck Denn Mining Corporation 





Data revised to October 16, 1946 


Incorporated: 1925, Delaware, as a consolidation of Shattuck-Arizona (SDE) 
Copper Company and Denn-Arizona Copper Company, ggg ay 

and 1907, respectively. General office: 120 Broaday, New York, 

Annual meeting: Last Wednesday in May. Number of stockholders Neantil 23, 1945): 


about 3,847. 
Capitalization: Fiomeg Cermd GOI. es. o.bi cs vinci bbs. ciewiic opstcccwes cibaanpeb oy 
Capital. antic “GER ND 5 a o.05 ies bch Fessbscede cdsieytesavsdas esessaenree 798, sis. vee 


Digest: Company is a relatively high cost copper producer 
in the Warren District of Arizona; also produces gold and 
silver as a by-product. Owns a lead and zine concentrating 
mill operated on a custom basis. Controls Zuni Milling Co., 
operator of fluorspar mines and mills in New Mexico, Arisota 

- Corp. (owner of placer gold properties in California) and 79 
Lead-Copper Company producer of lead and zinc in Arizona. 


EARNINGS, DIVIDEND RECORD AND PRICE eres OF CAPITAL STOCK 





Data revised to October 16, 1946 


Incorporated: 1931, California, under A a title of Rvan School of (RN) 
Aeronautics, Ltd.; present name adopted in 1936. Office: Lindbergh Field, 

San Diego, California. Annual meeting: Third Tuesday in March. 

Number of stockholders (December 81, 1945): 1,747. 

Capitalization: Long _ Aas aRAN SAS oka soso tro.nlc bhewn haben ex cA werase ss 
Capital stock ($1 par).......... $950 Sis"dickg Bhie Rants ackeglins ok Pelind bs pianedus 412. 603 ‘h 











*Has outstanding $2,000,000 of current notes payable to banks. 





Digest: Manufactures aircraft and airplane equipment, in 
cluding preheaters, exhaust manifold systems and silencers. 
Recently started producing stainless steel casket shells and 
has received orders for collector rings and other eXhaust ae: 
cessories.- Shares are among the more speculativve of the avia- 
tion group. 












EARNINGS, DIVIDEND eng Paced PRICE RANGE OF CAPITAL STOCK 








Years ended Dec. 31: 1939 1941 1942 1943 1944 1945 1946 
*Earned per share..... $0.23 $0" 82 §$1.52 5 4 $1.36 $1.70 $0.85 {$0.67 
Dividends paid ....... None None None 0.35 0.35 0.15 0.35 
Price Range (N. Y. Curb) 
High --.4<ckuaas re ™ 5 o4 5% 5% 10 12: 104 
ss cuadbysdenesete 4% 4% 3 3% 2% 8 6% 6 
* Based on number of shares outstanding at close of each year. § Ten months ended 


October 31; fiscal year changed to end October 31. {Six poh Sw to April 30, 1946. 





Tilo Roofing Company, Inc. 









Data revised to October 16, 1946 


Incorporated: 1924, ea as successor to business originally estab- 

lished in 1915. Office: 347 Longbrook Avenue, Stratford, Conn. Annual 

meee: ae Tuesday in April. Number of stockholders (March 8, 
6): 2, 

Cupltavtentiens Tate ert’ Geers os ooo Fo eae c ccc civcccccecs sdcvcuevégncaumnecs None 

Common stock ($1 par)............ SUID O rattan eek vk ost hoes shaw ene Cee 462,126 shs 





Digest: Manufactures shingles for roofing and exterior side 
wall application, made of asphaltic and asbestos-cemen! 
materials. Most of the products are sold through company’s 
‘own branches for modernization and renovation of existiné 
structures. Small portion of output is sold through distrib- 
utors. A subsidiary makes fibrous glass products, retainer mats 
for batteries and other items for decorative and display pu" 
poses. Shares occupy an essentially cyclical status. 










*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended Dec. 31: 1988 1939 1940 1941 1943 1944 1945 1946 

Earned per share..... D$0.22 $0.12 $0.12 * 12 $0, 02 $0.04 $0. $0.08 *$0.02 

Dividends paid ....... None 0.27% 0.25 0.25 None 0.12% 0.1 0.12% 0.10 
Price Range (N. Y. == 

Ra eee 11% 10 65% 4% 4 4 3% 9% 10% . 

Ee EE A aE 5% 5% 8% 2% 2 2% 2% 3% 8% 
D—Deficit. *Six months ended June 30, 1946. 


22 


Qu. ended Year’ N. Y. Curb 
about: Apr. 22 July15 Oct.7 Dee. 31 Total Dividends Price ey 
1088. i ais $0.06 $0.32 $0.45 $0.42 $1.2 . 10 it 
INS ec... D0.0: 0.36 0.48 1.19 0.90 10%— 6 
TRIB; 508 Nil 0.38 0.40 0.31 1.08 0.87 16 —% 
LPT eee 0.01 0. 37 0.4 °. 35 Lie 9.30 7 45 
ay eae 0.06 0. " y ; , —: 
| eR PRRS: D0.01 0.20 0.32 0.31 0.82 0.40 8%— it 
10845 6..0su'2 0.11 0.19 0.30 0.36 0.96 0.50 11 mat} 
TT eee 0.12 0.31 0.39 0.18 1.00 0.45 17 . 
198855.3. 562% 0.40 0.72 peas we sis 0.70 9 —1 
“Adjusted for 50% stock dividend in 1940 
FINANCIAL WORLD 



























































STOCK FACTOGRAFAS 








— §ip;, Pepper Company 





Data revised to October 16, 1946 


neorporated: 1923, Colorado. Acquired assets and goodwill of Dr. Pepper 
nottling Co., Birmingham, Ala., which is now operated separately as a 


(DOC) 


Cl pottling unit. Office: 429 Second Avenue, Dallas, Texas. Annual 
meeting: Fourth Tuesday in March. Number of stockholders (December 31, 1945): 
3,300. 
None ee ee 
F talization: Long term debt............cceeecccceetertesseeeccceseaspacsese None 
| MMMMapital. stock (HO PGF), «2.4. s0-topgpagcrs cece cecqh se~-05hd dee se Check dee 700,000 shs 
‘ . 

Digest: Manufactures a non-alcoholic beverage sold under 
on. Aagrade name Dr. Pepper, and other soft drinks. Products are 
ges sold through 1,000 jobbers and distributed in 37 states. Work- 
nly Maing. capital December 31, 1945, $2.3 million; ratio, 6.5-to-1; 
wns Maecash. $299,802; U. S. Gov’t securities, $1.2 million. Unin- 
hich terrupted dividend payments on common stock since 1930. 
own 


thly EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 



















Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
coms Bae share...... $1.46 $1.04 $1.22 $1.85 $1.57 $1.49 $1.40 $1.03 
Dividends paid ....... 1.70 1.20 0.85 1.30 1.20 1.20 1.20 0.7 
ice Range , 
194 on te: . eaader ewes 32% 27 15% 13 ot 23 40% 48 
$3:35 SOW cc cccccdamenepenen 23 12 8% 7% 12% 18 22% 29% 
2.0 
#Six months ended June 30. ‘ 
44 
80 
Eversharp, Inc. . 
—e Data revised to October 16, 1946 
Incorporated: 1910, Deiaware, as Wahl Adding Machine Co., name changed (EVR) 
to Whal Co. in 1917; present title adopted May, 1940, when Eversharp, 


Inc., a subsidiary was merged. Office: 135 So. La Salle Street, Chicago 3, 
Ill, Annual meeting: Third Tuesday in May. Number of stockholders (September 
16, 1946): Preferred, 871; common, 2,360. 


Capitalization: Long term debt............. cee cece cece eee ete een eeesesceteence None 
RN *Preferred stock 5% cum. ($20 par)............--e cee eee cee eeees os sama 69,528 shs 
| Common stock ($1 PAT)......ecee eee cece eee ee eee ete eeeeeeee esse te neees 738,785 shs 


*None *Callable at 22. 
13 shi ‘ é 
Digest:: Manufactures fountain pens sold under trade names: 


Eversharp Skyline and Fifth Avenue, and Eversharp repeater 


in Ma Pencils and Red Top writing leads for mechanical pencils. 
ers, Ma New.CA repeater pen is made on capillary attraction principle 
and Mand is capable of writing six months to three years without 


ac: Marefilling. Recent merger with Magaziné Repeating Razor is 

















via- part of company’s plan to make and sell razors and other 
sharp-edged instruments. Working capital February 28, 1946, 
$5.2 million; ratio, 1.8-to-1; cash, $3.8 million; inventories, $4.1 
rock Mi million. Book value of stock, $9.45 a share. Initial preferred 
sat fae dividend 1940; common payments since 1942. 
0.35 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
104 fie Years ended Feb. 28 1940 1941 1942 1943 1944 1945 1946 
6 Earned per share............ D$0.18 D$1.00 $0.71 $1.21 $0.88 $1.87 $2.93 
Calendar Year Z 
ended Dividends paid .............- 0.17 0.25 40.80 0.67 1.73 
Price Range 
ee . s UA Bles tes ee BEars % 1 15% 6% 19% 26% 58% 
GOW .....scneuhawenivecstiigts % 5% % 2% 6% 17% | 27% 
*All figures adjusted ‘for two-for-one split in 1945 and three-for-two split in 
April, 1946. +Plugs two stock dividends of 2% and 5%. tPlus two. stock dividends 
_— of 5% each. {Earned $3.40 a share in the six months to August 31, 1946 vs. $1.30 
a share same 1945 period. 
LO ; 
1B Southern Phosphate Corporation. 
rae Data revised to: October 16, 1946 
: . Incorporated: 1919, Florida. Office: 342 Madison Avenue, New York. 
side “S > — meeting: ba snag § ‘ “s a in March. (SPH) 
Number of stockhol December 31, 4 : 
nent Capitalization: “Lome” tera algae oh pip 2 ENP MRT, aR as Ore, $1,007,150 
y's ME Capital stock ($10 pardic.s.n se. coceceessseevseeweeccerereceveeseteees 291.291 shs 
om Digest: Company’s properties in Florida are estimated to 
ci contain some 40 million gross tons of phosphate rock, suffi- 
nat: cient for over 100 years’ operations at normal rate. Chief busi- 
pur- ness is the production of raw phosphate rock. Approximately 
90% of its phosphate products are sold to fertilizer manufac- 
, turers, the remainder going into various phosphatic 
cur a COMpounds. 
Range 
~ EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
_@ Years ended Dee. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
= 9 Earned per share...... $0.85 $0.44 $0.69 +$0.87 $0.45 $0.48 $0.73 $0.65 
3 Diriende paid Re Ot 0.60 0.60 0.80 0. 0.45 0.45 0.45 
— 4% rice Range (N. Y. Cu ; 
— 8% Righ zces FS ; mt SPAS 6% 6% 6% 6% 12%: 15 
_ 9% Low ....cuguor cde Se sexe 4% 41% 5% 5% 5% 7% 
—1f os 





*Not available prior to 1989. After 16¢ contingency reserve. 


OCTOBER 23, 1946 














Firth Carpet Company (The) 





Data rewised to October 16, 1946 
Ircorporated : 


1888, New York, business originally estabished in 1884. FTH) 
Office: 295 Fifth Avenue, New York 16, N. Y¥ Annual meeting: 
Third Wednesday in April. 
Oe ee a ERP PORE aarti t eH pO ee aay Ae $1,492,000 
*Preferred stock 5% cum. conv. ($100 par)...........ccccccceeeceeee eee 6,543 shs 
CRO RN CN i so pits 0 Sarda vec ook k eho he os ee hen ehd ova 546,453 shs 





*Callable at $105; convertible into 8.18 common shares to. January 1, 1955. 


Digest: Manufactures wool pile broadloom rugs and carpets 
and narrow goods in various types of weave and construc- 
tion marketed under trade names: Chenille, Wilton, Velvet and 
Axminster. About 90% of output is sold through wholesale 
distributors, the remainder to mail order houses and large 
institutional consumers. Combined plants operate 236 looms 
with annual capacity of over 4.8 million square yards. Working 
capital June 30, 1946, $4.9 million; ratio, 10.0-to-1; cash and 
U. S. Gov’t securities, $1.8 million.. Regular dividends on pre- 
ferred since issuance; common payments 1942 and 1946. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 














Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share...... $1.50 $1.20 $1.06 $0.81 $0.26 D$0.14 $0.61 *$1.30 
Dividends paid ....... , Se Sree ee None None None 0.55 
Price Range 
DU GSEGM wed wicked ws ————-—Listed on N. Y. Stock Exch 28% 
cone} aestucetnewet ot July, 1945 -——- 18 
*Six months ended June 30. +Not reported. tAmount not stated. D—Deficit. 
Goodall-Sanford, Inc. 
Data revised to October 16, 1946 
Incorporated: 1889, Maine, as Goodall Worsted; present title adopted (SS!) 
October, 1944, when company merged Sanford Mills (latter formed 1877). 
Office: Sanford, Maine. Annual meeting: Last Tuesday in October. 
Captemstmitiens Lene tetun Gebel: civ cicciss ccd cwcke ii lSe akc e ccc eb cece $4,059,500 
Capital stock ($10 par)........... Mis teigh ode CAbe Reed Ne Gee seccedecces *$4,059,500 


*Excludes $320,000 sinking fund payment due December 31, 1946. 


- Digest: Specialized manufacturer of fabrics used largely for 

wearing apparel sold under trade mark Palm Beach cloth, 
Sunfrost, Springweave and Leedo. Other products include: 
woolen and drapery fabrics; auto and furniture upholstery; 
cloth. for uniforms, shirtings, neckties, women’s suits and 
dresses. Working capital July 31, 1946, $15.9 million; ratio 
48-to-1; cash and U. S. Gov’t securities $7.6 million. Divi- 
dends paid on old stocks: Goodall Worsted, 1930-31; 1935-38; 
1942-44; Sanford Mills, 1915-20; 1922-44. On present common 
stock 1944 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 











Years ended July 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per. share.... $0.38 $0.94 $1.28 $3.27 $2.50 $1.90 $1.98 $3.44 
Calendar years 
Dividends paid ..... ene eR, Pee eae: Prag, ei 0.37% 1.50 $1.62% 
Price Range ; 
BEia cod enes cute cas ——--—Listed N. -¥. Stock Exchange———— 40 47% 
on oc <oaceaneD wn January, 1945 ——————_—_——_ 25% 30 
*Earnings for 1939-1944 on pro forma basis. Not available. 
Starrett Corporation 
Data revised to October 16, 1946 
Incorporated: 1936, Delaware, as successor by reorganization to a company (STR) 
of similar name formed in 1929. Office: 63 Wall Street, New York, 
N. Y¥. Annual meeting: Second Wednesday in May. 
re I US oo oi sin civic o sHEWA CRN Sab tevecqescisccs $2,686,000 
ne I Ie Oo: ois ah d.0:6edlnicwi bis mop uae Obs Heng Oo diene 1,858,125 shs 
Capital stock ($1 par)...... WG. Sind cddaheadePaedbadty< cuiecee ce cwuaee 183,976 shs 


Digest: Company through subsidiaries owns and operates 
real estate and engages in construction of all types of build- 
ings. In 1943 and 1944 reduced its realty holdings to one New 
York City office building and one tract in Oklahoma. War 
boom in construction and improved rentals afforded temporary 
stimulus for industry, but company’s participation was not 
very profitable. Unfinished contracts as of Dec. 31, 1945 (all 
for private interests) exceeded $70 million. 


RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL STOCK 





Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Deficit per share. D$0.95 D$0.59 D$0.25 D$0.84 D$0.35 D$0.40 D$0.26 D$0.19 
Price Range (N. Y. Curb) , 
8 ers eae es 5% 4% 1% =13/16 7/16 1% 3% 7% 
ood eeeeesees 2% 13/16 7/16 % 3/16 5/16 =: 15/16 2% 
D—Deficit. 
23 









: PHILADELPHIA ELECTRIC 
: COMPANY 


CRS RD Vaxeis 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend Preference Common Stock has 
been declared, payable September 
30, 1946, to Stockholders of record 
at the close of business on August 
30, 1946, for the quarter ending 
September 30, 1946. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable September 30, 
1946, to Stockholders of record at 
the close of business on August 
30, 1946. 


Checks will be mailed. 


C. WINNER, 
Treasurer 
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DIVIDEND NOTICE 


The Board of Directors 
has declared today the fol- 
lowing regular and extra 
dividends: 


$1.25 per share for the fourth 
quarter of 1946 upon the $5 
Preferred Stock, payable De- 
cember 16, 1946 to stockhold- 
ers of record at the close of 
business November 15, 1946. 


A regular dividend of $1.00 
and an extra dividend of $1.00 
per share upon the Common 
Stock, payable December 16, 
1946 to stockholders of rec- 
ord at the close of busiriess 
November 15, 1946. 


The Goodyear Tire & Rubber Co. 
By W. D. SHILTS, Secretary 


Akron, Ohio, October 14, 1946. 


























# DIVIDEND NOTICE a 
DEBENTURE: The regular quarterly 
dividend of $2.00 per share on the De- 
benture Stock will be paid November 
1st, 1946, to stockholders of record 
October 21, 1946. 

A B. Newhall, Treasurer 


Dewnioon Manufachwing So. 
Framingham, Mass. 














SPENCER KELLOGG AND SONS, Inc. 
A quarterly dividend of $0.45 per share has been 
declared on the stock, payable December 10, 16, 
to Stockholders of record as of the close of busi- 
ness November 16, 1946. 


JAMES L. WICKSTEAD, Treasurer 
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Financial summary 


























































































































Adjusted _ for 
240 + ee oe ‘Variation 240 
1935-39 = 100 
" 220 220 
200 \ 200 
180 | ANDEX OF 180 
eee 
2A imepeeiion NS : 
re: ome Fed. Reserve Board 946 140 
rie jE Es an 
1940 1941 1942 1943 1944 1945)uNc J AS OND © 
Trade Indicators —— ae Sane ee 
Electrical Output (KWH).............. 4,495 4,478 4,518 39 
sSteel Operation (% of Capacity)........ 90.5 90.4 90.2 66 
Total Freight Car Loadings (Cars)...... $903,000 906,848 916,483 75451 
Oct. 9 Oct.2  Sept.25 Ort. 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $15,492 $15,477 $15,543 $1249 
{Total Commercial Loans................. 9,381 9,164 9,070 6,27 
TT otal Broke “tiGans.. . 6. bec ccccasnncs ifs ll 1,396 214 
WMoney’ in Gasemiation : . oe 28,608 28,526 28,448 27,4 
{Brokers’ Loans (New York City)........ 752 893 1,035 16) 
000,000 omitted. §As of following week. Estimated. 
N. Y. S. E. Market Statistics 
: October 
Closing Dow-Jones Averages: 9 10 11 °12 14 1 
SO TOR rde . . 6c viccwoass 163.12 164.94 167.97 | 169.86 175.4 
De TS oe... . 5 i 5S 44.69 45.69 46.55 46.86 49.0) 
SS ANON <a... . cehinorcaba 33.20 33.57 34.19 34.43 35.22 
66 Gicier ccs... os lee ¥a vows 58.53 59.34 60.44 61.01 63% 
Details of Stock Trading: 
Shares Sold (000 omitted).....;. 2,020 .- 2,220 1,470 1,290 = 2,36 
Issues Tradee .. cbe~. .. 5.0 e 0 ces 1,082 1,068 1,007 1,009 1,04 
Number of Advances ............ 70 549 763 644 957 
Number of Declines ............. 929 . 347 119 Exch. 213 H 
Number Unchanged ............. 83 172 125 Closed 152 i 
New Highs for 1946............. 0. 0 0 | oF 
New Lows for 1946.............. 371 386 24 | 14 6 
Bond Trading: : 
Dow-Jones 40«Bond 5: -diiadeahal oe 102.66 102.22 102.31 | 102.50 102.3 
Bond Sales (000 omitted)........ $5,660 $7,760 $6,150 $4,530  $7,5 
4G — 
*Average Bond Yields: Oct. 9 Oct. 2 as Sept. 18 High Low 
Ail» 8 eee es... 2.669% 2.667 % 2.668% 2.666% 2.669% 2.533% 
Alice saa Oe Steesas 3.146 3.149 3.143 3.085 3.149 3.015 
4 ee oe a 3.248 3.231 3.252 3,221 3.252 3.083 
*Common Stock Yields: 
50 Industrials ....... 4.39 4.13 4.12 4.22 4.39 3.36 
20 Railroads ........ 7.52 6.95 * 6.83 6.75 7.52 4.83 
20 Utilities -ifivicce.:. 3.89 3.62 3.77 3.66 3.89 2.75 
90. Stocks Sun... .. 4.50 4.22 4.23 4.29 4.50 3.39 





*Standard & Poor’s Corporation. 


The Most Active: Stocks — Week Ended. Octoher 15, 1946 


Shares 

Traded 
Commonweatth..@ Southern... 560 Ss Geb 242,100 
oo ee ey ere re Seer lara 213,800 
Agmour & Geme@any........6050, URS 7 176,900 
American Baemees 0.56.6 668d RR a 91,800 
Canadian Pacific Railway. idtedng rite’ ahaa ae 83,500 
Cee ob s+ hn enc ca censee ue hes 82,700 
Columbia Gas & Electric > ae wkas AE eS dal oad 82, 
Intermatiames Te & Tel... . 0555) cies ds beets Ree 81,300 
New “Yors: Gemival Railroad. . 5 2.0 oa ek. 78.200 
a ey) a eaters bing pean ne rs Per 78.000 
Graben Pe te ois 5 oon ob ae ewe iasead 68,400 
Warner Bred Pienwes . ooo 5 6s eas os GORENG 66,500 


7——Closing—_, 
Oct.8 Oct. 15 
3 3% 
6% 65% 
11 145% 
11% 12% 
13 143% 
50% 53% | 
9 10% 
17 18% 
15% 16% 
35% 4 
6% 7% 
18% 1934 


FINANCIAL WORLD 
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REAL ESTATE 





ARIZONA 


MASSACHUSETTS 


NEW YORK 











Apartment Hotel 
For Sale $225,000 








g—no 

, small capable staff of employees who have 
vith us for many years, and who could carry on 
,anagement under a new owner who would want 
. semi-retired, but who would probably like to 
‘2 Phoenix. With present OPA ceilings 

net income could run up to $25,000, and after 
vilings ate removed next June, this net could run 
as hich as $35,000 per year. Information will be 
given to qualified buyers only. 


MILWARD INVESTMENT CO. 
PHOENIX ARIZONA 










































P. O. Box 1932 
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CALIFORNIA 


INVEST IN CALIFORNIA REAL ESTATE 
IND RECEIVE PROPERTY IN RETURN 
FOR YOUR MONEY INVESTED. HOTELS, 
APARTMENT HOUSES, ESTATES WITH 
ACREAGE, RANCHES, LARGE AND 
SMALL AND BUSINESS PROPERTY. 
THIS OFFICE WILL MANAGE PROPERTY 
FOR YOU AT A FIXED FEE IF DE- 
SIRED. YOUR INTEREST BECOMES MY 
INTEREST WHEN DEALING THROUGH 
MY OFFICE. LET ME KNOW YOUR 
WANTS IN THE STATE OF SUNSHINE 
AND GOOD .HEALTH. 
A. C. JENSEN, 

Lt. Colonel, U. S. A. Ret., 

Licensed Real Estate Broker, 

5016—2nd Ave., Los Angeles 43, Cal. 


OUTSTANDING OFFER 
BEAUTIFUL COUNTRY ESTATE 
Charming 14-room home in palatial, 9}4-acre set- 
ting near Los Altos foothills in Santa Clara Val- 
ley, California. All level land. Seven bedrooms, 5 
tile baths, library, games room, large swimming 
pool, stables, tennis court, 4 car garage with 7 
room apartment above. Fire and burglar proof 
walk-in vault. Beautifully landscaped grounds 
with 12 shady oaks. Ideal location—50 minutes 
to San Francisco, choice of schools. This unusual 
estate has every convenience for gracious living. 
California’s finest climate. Priced right at $135,000, 
far below cost. For further information and pic- 

tures, wire or write today. 
PAUL H. FRETZ 
Mountain View, California 


CONNECTICUT 


furnished house, 1% hours to 
N. Y¥. C. 5 bed r. 4 baths. Taxes $60. Price 
$35,000. Mrs. R. Irvin, Newtown, Conn. 


GEORGIA 


MOST UNUSUAL INVESTMENT 
OPPORTUNITY 

Owner, no children, wants to retire. 2000-acre 
farm self made, 375-A young peach orchards and 
25 yr. pecans. Paying, going business. Annual 
net around $50,000 or more. Pecans alone due 
net after few yrs. $70-120,000 yr. for genera- 
tions, pecan life est. 200 yrs. Modern brick 
home, heated. 15 tenant houses, new paint. Farm 
fully equipped. New tractors, trucks. Plenty labor. 
Price low $360,000 including $25,000 pecan crop, 
$85,000 cash, $85,000 Jan Ist, ’47, $80,000 Jan. 
48, bal. $15,000 yr. Or $25,000 less all cash. 
No encumbrance. Present owner 30 yrs. ex- 
perience, will assist and advise. Exclusive sale 
by owner. Will split sale com. with Realtors. 
Bank references. Wide reputation. Will mail 
details. Future profits due to equal 1 to 4 mil- 
lion dollar investment and with not a dollar in- 
vested after few yrs. 
A. D. WILLIAMS, Owner, Yatesville, Ga. 


| Good location for a plant — plenty of 
|| friendly, native-born workers — mild, 
|| year-round climate. Immediately available, 
in small Georgia town, is a fine one-story 
building of 5,000 feet floor space — will 
enlarge to 50,000-or-more feet floor space 
for, reasonably long lease. Convenient 
freight facilities as property is on railroad 
and Atlanta-to-Asheville Highway. County 
seat only three miles away. Plenty acreage 
adjoining for workers’ cottages. 


| Address: BOX 134, DILLARD, GA, 














Excellently 
N, ¥:. © 

















MANUFACTURER WANTED - 


FARM, 149 ACRES 
Modern in every detail. 9 room frame Colonial 
house, slate roof, matched hardwood floors, 2 
bathrooms; cen heating plant. Barns: stone 
and concrete; silo 100-ton capacity. 
heated milk house, built-in electric milk 
Private spring piped to all buildings. 
health or summer o. Location : 
Hills, one mile off main highway. 
school, stores, etc. $20,000. 

KING, “The Earthman” Realtor 
126 Fenn St., Pittsfield, Mass. 


Steam 
cooler. 
Ideal for 
Berkshire 
Near churches, 





VILLA in the heart of the Berkshires; charming 
summer place or year round home, fieldstone and 
shingle construction, excellent condition, com- 
pletely modern. 18 miles from Pittsfield. Large 
paneled living room and dining room with massive 
stone fireplaces, built-in bookcases, large kitchen, 
7 bedrooms, 4 baths, hardwood floors, hot-air 
heat, terraces, cool porches, spacious lawns, flower- 
ing shrubs, old shade trees, garden plot, 3 acres, 
gorgeous views. A bargain at $16,000. Must be 
seen to be appreciated. Walter Hoffman, Realtor, 
100 North St., Pittsfield, Mass. 


MASSACHUSETTS FARM 


Approximately 300 acres in high scenic location, 
50 acres tillable, balance woodland; good trout 
brook and shooting; 175-year-old house; Dutch 
oven, 2 large fireplaces; 60 miles west of Boston; 
handy to village; price $12,000. Box 425, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 








NEW HAMPSHIRE 





SMALL INN 


On Route No. 10, in Sunapee Region. 11 rooms, 
2 baths, plus 6 unfinished rooms and one bath 
Large dining-room, living-room and porch. Maple 
floors throughout. Steam heat, gas, electric and 
tel. Completely furnished. Venetian blinds, new 
refrigerator, linens, etc. House newly painted, 
excellent condition. Water by gravity, also 
emergency well with pressure tank, 40 acres land, 
30 acres timber. Pretty setting. 3 car barn, stable. 
Hunting, fishing, swimming and golf nearby. 
Price $25,000 
For further information: 
Write P. O. Box 744, Goshen, New Hampshire 


NEW JERSEY 


CHATHAM, NEW JERSEY 


Two houses, 42 acres on a hilltop. Main dwell- 
ing 135 yéars old contains 10 rooms, 3 baths, 
large porch. t house with large studio and 
2 fireplaces, 3 bedroms, 2 baths and large kitchen 
with ample facilities for entertaining. Garage 
and outbuildings, % mile river frontage, good 
hunting. Rent the guest house and pay all carry- 
ing charges. A unique property within one hour 
from your New _ York office. Asking price 
$75,000. For additional information or appoint- 
ment to inspect consult: 


G. KIMBALL COLEMAN, Realtor 
258 Main St., Chatham, N. J. 











RED BANK AREA 


Beautiful modern colonial riverfront; 10 rooms, 
3 baths; acre ground; exclusive estate section; 
early occupancy; excellent condition; details on 
request; $50,000. 


THOMPSON AGENCY 
FARMS—HOMES—ESTATES 
Front St., Red Bank, N. J. Ph. 6-0700 


3% ACRES of land, 3 greenhouses about 10,000 
square feet of glass; new boiler and stoker fully 
stocked with mums, with 8 room house, 2 apart- 
ments, all improvements, large barn, wagon shed, 
and hen house, all in fine condition. In New 
Jersey suburb 17 miles from New York. On well 
traveled road, fine wholesale and retail business. 








In business over 40 years. Apply Totowa 
Nursery, R-2, Minnisink Road, Totowa Boro, 
Paterson 2, New Jersey. 
FARM INVESTMENT—INCOME 
OPPORTUNITY 


Outstanding 188 acre beef cattle, dairy, poultry 
farm in prime condition, heavily stocked. 
Many large, modern outbuildings. Tile silo. 
Improved, 14-room house, currently arranged for 
2 families. Minimum appraisal values: st 
$8,600, machinery $6,245, realty $75,000. Taxes 
only $154. Will sell entire, $50,000. 
commuting Penn Sta. 1 hr. 10 min. 30 day 
possession. Present efficient manager will stay, 
if desired. 











Lode 








C. J. OBRIRN, INC. 
NEW YORK, X. ¥. 


DESIRABLE estate, 10 acres within cyclone 
fence (33 additional acres available); beautiful 
Washington Irving country, 2% miles Tarrytown 
station, good schools. Main residence; 5 masters, 
2 maids’, 4 baths. Guest house; 4 bedrooms, 2 
baths. Studio house, north light; 3-car garage; 
$65,000. ($80,000 including additional acreage.) 
Box No. 419, c/o Financial World, 86. Trinity 
Place, N. Y. C. 6. 


FOR SALE 
Country bungalow; six rooms and bath, seven 
acres apple trees, 40 miles from Manhattan; con- 
venient commuting bus or rail, 2 miles from 
churches, stores, movies, schools on public road. 
Price, $18,000,. including gas stove, electric ice 














box. Immediate. occupancy. H. T. Wagstaff, 
Box 285, Monroe, N. Y. 
OHIO 
FOR SALE 


Desirable mill construction factory and brick 
office bldg.; 102,000 sq. ft.; in midwest Ohio; 
with good labor market; possession im- 
mediately. 
BOX NO. 441 
c/o FINANCIAL WORLD 
86 Trinity Place, N. Y. C. 6 














Express’ 


OREGON 


MINERAL Hot Springs and Vacation Resort 
Modern hotel and cabins. Capacity 275 guests. 
20 years in operation. National project under way 
increases opportunity to realize potential million 
dollar valuation. For sale today. $250,000. Write 


or phone. 
L. GLENN WHEELER, FOX REALTY & 
ACCOUNTING SERVICE 
415 S.W. 11 Ave., Portland, Oregon 
ATwater 9635 


PENNSYLVANIA 


PARK AVENUE 


IN THE COUNTRY 
Here is a strictly modern country estate with 97 
acres of farm land. Main house consists of liv- 
ing room 37% x 17%, large dining room, break- 
fast room, streamlined kitchen, laundry and lava- 
tory on first floor, plus a screened porch for dining 
and lounging. 4 be and 3 tiled baths on 
2nd floor. Additional space on 3rd floor if desired. 
Old slave quarters in picturesque setting nearby 
can be used for guest house. Large barn suitable 
for ridi horses. y 1% miles to Reading 
Railroad Station. On macadam road. Near Bucks 
County Section. Price $35,000.00. 
EARL S. KESTER 
REALTOR 
519 Linden St., Allentown, Pa. 
Phone 9419 
BUCKS COUNTY 
Our OLD STONE HOUSE has many rooms, 
bath and other conveniences, but you will doubt- © 
less make improvements. Lovely grounds and old 
shade, even a stream, a spring or two and acre- 
age to meet your requirements. Commute to 
NYC or Phila. Is this a description of your 
dream estate, business or club location? ell 
be happy tp show and discuss this property ‘with 
you by appointment. 
JAMES-DOYLE-CROWLEY 
P. O. Bldg. on Hwy. S, Langhorne, Pa. 
Phone 2095 


VIRGINIA 


VIRGINIA—In the heart of Virginia’s beautiful 
Piedmont Section, 440-acre farming estate and 
handsome brick Colonial residence of 11 rooms. 
Impressive central halls, fireplace in every room, 
pine-paneled library, .modern cheerful kitchen, 
automatic stoker heat, attractive guest cottage, 
and many other features combine to make this 
a charming year-round home and farm. Write for 
complete details and illustrated brochure. 
GEORGE H. BARKLEY, BROKER 
Court Square, Charlottesville, Virginia 


8,700 ACRES MOUNTAIN LAND 
Surrounding a 700-acre fertile valley with a 14- 
room modernized mansion and ample farm build- 
ings. The well watered limestone soil is ideal 
“Blue Grass” land. 4,200-acre fenced game pre- 
serve. Ample room for private landing field and 
race track. A sportsman’s paradise. 

REGINALD WRIGHT 
R. F. D. 1, Portsmouth, Va. 


VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 
Free Catalogue. 
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HUGH SMITH, Realtor, ALLERTON, N. J. 
Lebanon, N. J. Phone Clinton 60 R 6 





BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANOCK, VIRGINIA 


—_—a a super bomb whose explosion could rock the 
entire nation. Such a bomb EXISTS—but you can help render 
it harmless. 


This bomb is $20,000,000,000 surplus national income. 


Authorities estimate that this year's total income will be 
$155,000,000,000 — personal taxes will total $15,000- 
000,000—consumer goods and services will absorb no 
more than $120,000,000,000. This leaves $20,000,000,000. 
Even if banks and insurance companies absorb one-fifth of 
the surplus (as they did in 1945), there will still remain 
$16,000,000,000 that could be used to bid up prices. 


You're doing yourself, your company, and your country a 
favor by continuing your payroll deduction plan for the 
regular purchase of U. $. Savings Bonds. At maturity, they 
pay $4 for every $3 invested! 


THE PEACETIME PAYROLL 
SAVINGS PLAN — 


A booklet, published for key executives by the 

Treasury Department, containing helpful suggestions 
. on the conduct of your payroll savings plan for U. S. 
ui Savings Bonds. 


THIS TIME IT’S FOR YOU 


A booklet for employees ... explaining graphically 
how the payroll savings plan works ... goals to save 
for, and how to reach them with Savings Bonds. 


Are you using these booklets? 
If not, or if you want additional copies, just ask your State 
Director of the Treasury Department Savings Bonds Division. 


The Treasury Department acknowledges with appreciation the publication of this message by 


JRINANCIAL WORLD 


This is an official U. S. Treasury advertisement prepared under the auspices of the Treasury Department and the Advertising Council © 
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